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)$0,/<�9,2/(1&(���:HUH�IDPLO\�YLROHQFH�LVVXHV�UDLVHG�LQ�WKLV�FDVH"�B�<HV�B�1R���,I�\HV�SOHDVH�H[SODLQ��BBBBBBBBBBBBBBBBBBBBBBBBBBBB
0(',$7,21����:DV�WKHUH�D�0HGLDWRU�LQYROYHG�LQ�WKLV�FDVH"�B<HV�B�1R���:DV�WKHUH�D�UHSRUW�LQWURGXFHG"�B<HV�B1R���:DV�WKHUH�D�GLVFXVVLRQ�RU�GHEDWH�RYHU�WKH�ILQGLQJV�RI�WKH�UHSRUW"�B<HV�B�1R���'LG�WKH�-XGJH�&RPPLVVLRQHU�6SHFLDO�0DVWHU�DSSURYH�WKH�UHSRUW�DV�VXEPLWWHG"�B<HV�B�1R
(9$/8$7,21����:DV�WKHUH�DQ�(YDOXDWRU�LQYROYHG�LQ�WKLV�FDVH"�B<HV�B�1R���:DV�WKHUH�D�UHSRUW�LQWURGXFHG"�B<HV�B1R���:DV�WKHUH�D�GLVFXVVLRQ�RU�GHEDWH�RYHU�WKH�ILQGLQJV�RI�WKH�UHSRUW"�B<HV�B�1R���'LG�WKH�-XGJH�&RPPLVVLRQHU�6SHFLDO�0DVWHU�DSSURYH�WKH�UHSRUW�DV�VXEPLWWHG"�B<HV�B�1R
48(67,21$%/(�5(/$7,216+,36����:DV�LW�DSSDUHQW�WKDW�DQ\�FRXUW�SHUVRQQHO�KDG�D�UHODWLRQVKLS�ZLWK�HLWKHU�RI�WKH�SDUWLHV"B�<HV�B�1R���,I�\HV��SOHDVH�H[SODLQ��BBBBBBBBBBBBBBBBBBBBBBBB
27+(5����:HUH�WKHUH�DQ\�RWKHU�FRPPHQWV�LQ�WKH�SURFHHGLQJV�WKDW�DUH�QRWDEOH"�B<HV�B�1R���,I�\HV��SOHDVH�H[SODLQ��BBBBBBBBBBBBBBBBBBBBBB
287&20(�2)�&2857�352&((',1*����:KDW�ZDV�WKH�RXWFRPH�RI�WKH�FRXUW�SURFHHGLQJ�LQ�WKLV�FDVH"BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB���'LG�\RX�ILQG�LW�IDLU�DQG�UHDVRQDEOH"�B<HV�B�1R���,I�QR��SOHDVH�H[SODLQ��BBBBBBBBBBBBBBBBBBBBB



*HQGHU�%LDV�,Q�7KH�&RXUWV5HSRUW�3RLQWV�7R�1HHGV�$QG�5HVROXWLRQV�)RU�)DPLO\�&RXUWV,Q�RUGHU�WR�XQGHUVWDQG�JHQGHU�ELDV�LQ�WKH�FRXUWV�WRGD\��RQH�PXVW�ORRN�DW�WKH�NH\�OHJLVODWLYH�GHFLVLRQV�WKDW�DUH�WKH�IRXQGDWLRQ�XSRQ�ZKLFKWRGD\¶V�FRXUWV�UHVW��7KLV�GRFXPHQW�ZLOO�SURYLGH�D�OHJLVODWLYH�DQG�KLVWRULFDO�DQDO\VLV�WKDW�ZLOO�LQIRUP�WKH�GLVFXVVLRQ�RI�JHQGHU�ELDV�LQ�WKHFRXUWV��,W�ZLOO�ORRN�DW�WKH�V\VWHPLF�QDWXUH�RI�JHQGHU�ELDV�DQG�WKH�ZD\V�LW�PDQLIHVWV�LQ�WKH�FRXUWURRP�
$������UHSRUW��³$FKLHYLQJ�(TXDO�-XVWLFH�IRU�:RPHQ�DQG�0HQ�LQ�WKH�&DOLIRUQLD�&RXUWV��´�GRQH�E\�WKH�-XGLFLDO�&RXQFLO�RI�&DOLIRUQLD$GYLVRU\�&RPPLWWHH�RQ�*HQGHU�%LDV�LQ�WKH�&RXUWV��VKRZHG�GHHS�VHHGHG�JHQGHU�ELDV�DQG�VH[LVP�LQ�WKH�&DOLIRUQLD�FRXUWV�V\VWHP�DQGFDOOHG�IRU�VSHFLILF�VROXWLRQV�WR�UHFWLI\�WKH�ELDV�
7KH�UHSRUW�ORRNHG�DW�WKH�DUHDV�RI�)DPLO\�/DZ��'RPHVWLF�9LROHQFH��-XYHQLOH�DQG�&ULPLQDO�/DZ��&RXUW�$GPLQLVWUDWLRQ��&LYLO�/LWLJDWLRQ�DQG&RXUWURRP�'HPHDQRU��,PSOHPHQWDWLRQ��-XGLFLDO�(GXFDWLRQ��DQG�5DFH�DQG�(WKQLF�%LDV��7KH�FRPPLWWHH�XVHG�VXUYH\V�RI�&DOLIRUQLDMXGJHV��SXEOLF�KHDULQJV��VLWH�YLVLWV�RI�MDLOV��IRFXV�JURXS�GLVFXVVLRQV�DW�WKH�6WDWH�%DU��FRQYHUVDWLRQV�ZLWK�GRPHVWLF�YLROHQFH�DGYRFDWHV�LQWHUYLHZV��OLWHUDWXUH�DQG�FDVH�ODZ�VHDUFKHV��DQG�RWKHU�WHFKQLTXHV��WR�DVVHVV�WKH�VWDWH¶V�FRXUWV�DQG�KRZ�WKH\�WUHDW�ZRPHQ��(YHQ�ZLWKWKH�FRUUDERUDWLRQ�RI�WKH�-XGLFLDO�&RXQFLO��OLWWOH�KDV�EHHQ�GRQH�VLQFH������WR�HIIHFWLYHO\�UHIRUP�WKH�IDPLO\�FRXUWV��,W�LV�KRZHYHU�LPSRUWDQWWR�ORRN�DW�WKH�FRPPLWWHH¶V�ILQGLQJV�DQG�VXJJHVWLRQV�DV�WKH\�PLUURU�WKH�ILQGLQJV�RI�&DOLIRUQLD�12:�
7KH�FRPPLWWHH�IRXQG�PDQ\�MXGJHV�DQG�DWWRUQH\V��DV�ZHOO�DV�RWKHU�FRXUW�HPSOR\HHV�LQFOXGLQJ�PHGLDWRUV��FOHUNV�DQG�HYDOXDWRUV�RSHUDWHG�XQGHU�VH[LVW�GRFWULQHV��SDWKRORJL]HG�ZRPHQ��DQG�UHVWULFWHG�ZRPHQ¶V�DFFHVV�WR�GXH�SURFHVV��7KH�FRPPLWWHH�DGYLVHG�WKDW�GXHWR�JHQGHU�ELDV��D�IDLUQHVV�PDQXDO�IRU�MXGJHV�DQG�FRXUW�HPSOR\HHV�EH�LVVXHG�DQG�WKH�XVH�RI�JHQGHU�QHXWUDO�ODQJXDJH�EH�LPSOHPHQWHG��,WVXJJHVWHG�WKDW�MXGJHV�JHW�WUDLQLQJ�DQG�HGXFDWLRQ�RQ�WKH�LVVXHV�RI�FXVWRG\��VXSSRUW��DQG�DEXVH��7KH�FRPPLWWHH¶V�UHSRUW�DOVR�VXJJHVWHGWKDW�MXGJHV¶�DQG�DWWRUQH\V¶�PHPEHUVKLS�LQ�GLVFULPLQDWRU\�FOXEV�EH�DGGUHVVHG���
7KH�UHSRUW�GLVFXVVHG�WKH�LQWHUSUHWDWLRQ�DQG�HQIRUFHPHQW�RI�IDPLO\�ODZ�FRGHV�DQG�SRLQWHG�WR�WKH�LVVXH�RI�FXVWRG\�DQG�FKLOG�DEXVH�DV�D³VSHFLDO�SUREOHP´�WKDW�QHHGHG�LPPHGLDWH�DWWHQWLRQ���
,Q�WKH�DUHD�RI�GRPHVWLF�YLROHQFH��WKH�FRXQFLO¶V�UHSRUW�VKRZHG�WKDW�WKHUH�ZHUH�VLJQLILFDQW�SUREOHPV�ZLWK�DEXVHG�ZRPHQ�JHWWLQJ�WKHUHVWUDLQLQJ�RUGHUV�WKH\�QHHGHG�WR�VWD\�VDIH��DV�ZHOO�DV�EDUULHUV�WR�SURWHFWLRQ�IRU�QRQ�(QJOLVK�VSHDNLQJ�YLFWLPV��DQG�EDUULHUV�WRHFRQRPLFDOO\�GLVDGYDQWDJHG�YLFWLPV�RI�GRPHVWLF�YLROHQFH�
7KH�UHSRUW�DGGUHVVHG�WKH�LVVXH�RI�MXGJHV¶�LPSDUWLDOLW\�GXH�WR�WKHLU�RZQ�GLYRUFH��VSRXVDO�VXSSRUW��RU�ORVV�RI�FXVWRG\�LQ�IDPLO\�ODZ�FRXUW�DVDQ�DUHD�RI�FRQFHUQ��� ,W�DOVR�PDGH�UHFRPPHQGDWLRQV�SHUWDLQLQJ�WR�PHGLDWLRQ�ZKLFK�LQFOXGHG�UHTXLULQJ�PHGLDWRUV�WR�EH�HGXFDWHG�RQJHQGHU�VWHUHRW\SHV�DQG�WKH�SRZHU�EDODQFH�EHWZHHQ�WKH�SDUHQW�DQG�WKH�PHGLDWRU��,Q�DGGLWLRQ��WKH�FRPPLWWHH�³XUJHG�WKDWUHFRPPHQGDWLRQV�IURP�PHGLDWRUV�EH�LQ�ZULWLQJ�DQG�WKDW�EHQFK�RIILFHUV�VWDWH�WKH�UHDVRQV�IRU�UHO\LQJ�RQ�D�PHGLDWRU¶V�UHSRUW�LQ�PDNLQJRUGHUV��´�� ,W�DOVR�FDOOHG�RQ�WKH�-XGLFLDO�&RXQFLO¶V�)DPLO\�/DZ�$GYLVRU\�&RPPLWWHH�DQG�WKH�6WDWHZLGH�2IILFH�RI�)DPLO\�&RXUW�6HUYLFHV�WRMRLQWO\�VWXG\�WKH�FXVWRG\�HYDOXDWLRQ�SURFHVV�DQG�UHFRPPHQG�ZD\V�WR�LPSURYH�LW�
%HFDXVH����SHUFHQW�RI�YLFWLPV�RI�GRPHVWLF�YLROHQFH�DUH�ZRPHQ��WKH�MXGLFLDO�V\VWHP¶V�LQDGHTXDWH�WUHDWPHQW�DQG�XQGHUVWDQGLQJ�RI�WKHLVVXHV�³UDLVHG�VHULRXV�LVVXHV�RI�JHQGHU�ELDV��´�� 7KH�UHSRUW�VWDWHV�

7KH�HYLGHQFH�JDWKHUHG�E\�WKH�FRPPLWWHH�GHPRQVWUDWHG�WKDW�ZKHQ�GRPHVWLF�YLROHQFH�YLFWLPV�VHHN�SURWHFWLRQ�IURP�WKH�FRXUW��WKH\DUH�RIWHQ�IXUWKHU�YLFWLPL]HG�E\�WKH�SURFHVV�DQG�E\�WKHLU�H[SHULHQFHV�ZLWKLQ�WKH�MXGLFLDO�V\VWHP��7KH�FRPPLWWHH�IRXQG�WKDW�OHJLVODWLYHHIIRUWV�WR�SURWHFW�YLFWLPV�RI�GRPHVWLF�YLROHQFH�KDYH�QRW�EHHQ�DGHTXDWHO\�HQIRUFHG���
7KH�IDPLO\�FRXUW�V\VWHP��ZKLFK�RIWHQ�RSHUDWHV�ZLWK�JHQGHU�VWHUHRW\SHV�DQG�VH[�UROHV�DV�LWV�JXLGH��VXEMXJDWHV��EHOLWWOHV��DQG�RIWHQRXWZDUGO\�GLVFULPLQDWHV�DJDLQVW�ZRPHQ��3HUKDSV�WKLV�LV�GXH�WR�WKH�LQVWLWXWLRQDO�VXSSRUW�DWWDLQHG�LQ�SDUW�WR�WKH�SROLWLFDO�FRQQHFWLRQVEHWZHHQ�IDPLO\�ODZ�DQG�IDWKHU¶V�ULJKWV�JURXSV��ZKR�H[SOLFLWO\�EHOLHYH�LQ�WKH�SRZHU�RI�SDWULDUFK\�DQG�WKH�QHHG�WR�UHYHUVH�WKH�JDLQVPDGH�LQ�ZRPHQ¶V�ULJKWV�
,Q�������+RXVH�RI�5HSUHVHQWDWLYHV�%LOO�������HQWLWOHG�WKH�³3HUVRQDO�5HVSRQVLELOLW\�DQG�:RUN�2SSRUWXQLW\�5HFRQFLOLDWLRQ�$FW��´�DQGSRSXODUO\�NQRZQ�DV�WKH�:HOIDUH�5HIRUP�$FW��ZDV�SDVVHG�LQWR�ODZ�XQGHU�7LWOH����RI�WKH�8QLWHG�6WDWHV�&RGH��7KH�ELOO�DPHQGHG�$)'&�FKLOG�VXSSRUW�HQIRUFHPHQW��DQG�RWKHU�VLPLODU�IHGHUDO�SURJUDPV�DIIHFWLQJ�ORZ�LQFRPH�IDPLOLHV�WKURXJKRXW�WKH�8QLWHG�6WDWHV��7KHSURYLVLRQV�RI�WKH�$FW�DUH�XQGHU�WKH�GLUHFWLRQ�RI�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��DQG��XQGHU�7LWOH�,,,�RI�WKH�$FW��LQWHUVWDWHFKLOG�VXSSRUW�UHJXODWLRQV�DUH�GHOHJDWHG�WR�WKH�2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW�XQGHU�WKH�$GPLQLVWUDWLRQ�IRU�&KLOGUHQ�DQG�)DPLOLHV�8QGHU�7LWOH�,,,��WKH�$GPLQLVWUDWLRQ�IRU�&KLOGUHQ�DQG�)DPLOLHV�SURYLGHV�IXQGLQJ�DQG�WHFKQLFDO�VXSSRUW�WR�VWDWHV�DQG�SULYDWH�FKLOG�VXSSRUWFROOHFWLRQ�FRPSDQLHV�IRU�FROOHFWLQJ�FKLOG�VXSSRUW�IURP�³GHDGEHDW�GDGV��´�7KH�SXUSRVH�RI�7LWOH�,,,�LV�WR�RIIVHW�WKH�UDWKHU�KDUVKDPHQGPHQWV�WR�WKH�ROG�ZHOIDUH�V\VWHP�E\�HVWDEOLVKLQJ�UHJXODU�FKLOG�VXSSRUW�WR�VLQJOH�SDUHQWV��H��J��XQZHG�PRWKHUV��LQ�OLHX�RI�UHJXODUZHOIDUH�SD\PHQWV��7LWOH�,,,�LV�D�VLJQLILFDQW�SDUW�RI�ZHOIDUH�UHIRUP��DOORZLQJ�&RQJUHVV�WR�MXVWLI\�LWV�GUDVWLF�UHGXFWLRQ�LQ�SXEOLF�VXSSRUW�WRVLQJOH�SDUHQW�IDPLOLHV��VLQFH��LQ�WKHRU\��UHFDOFLWUDQW�IDWKHUV�WKHPVHOYHV��UDWKHU�WKDQ�WKH�IHGHUDO�JRYHUQPHQW��ZLOO�EH�UHTXLUHG�WR�SURYLGHIRU�WKH�XSEULQJLQJ�RI�WKHLU�IDPLOLHV�
&KLOG�VXSSRUW�HQIRUFHPHQW�IXQGV�DUH�GLVEXUVHG�WR�WKH�VWDWHV�ZKLFK�WKHQ�XVH�WKH�IXQGV�IRU�DGPLQLVWUDWLRQ�DQG�WR�FRQWUDFW�ZLWK�SULYDWHHQIRUFHPHQW��H��J��FROOHFWLRQ��FRPSDQLHV�ZKLFK�WUDFN�GRZQ�GHDGEHDW�GDGV�DQG�DWWDFK�WKHLU�ZDJHV�
7DFNHG�RQ�WR�7LWOH�,,,�LV�6HFWLRQ�,��H\H��ZKLFK�SURYLGHV�IRU�JUDQWV�WR�VWDWHV�IRU�³DFFHVV�DQG�YLVLWDWLRQ�SURJUDPV��´�6HFWLRQ�,�DSSHDUV�LQSXEOLF�ODZ�DV����86&����E��DQG�UHDGV�DV�SDUW�RI�WKH�DPHQGPHQWV�WR�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDPV��,W�SURYLGHV�KXQGUHGV�RIPLOOLRQV�RI�GROODUV�WR�HDFK�VWDWH�WR�



(VWDEOLVK�DQG�DGPLQLVWHU�SURJUDPV�WR�VXSSRUW�DQG�IDFLOLWDWH�QRQFXVWRGLDO�SDUHQWV¶�DFFHVV�WR�DQG�YLVLWDWLRQ�RI�WKHLU�FKLOGUHQ��E\PHDQV�RI�DFWLYLWLHV�LQFOXGLQJ�PHGLDWLRQ��ERWK�YROXQWDU\�DQG�PDQGDWRU\���FRXQVHOLQJ��HGXFDWLRQ��GHYHORSPHQW�RI�SDUHQWLQJ�SODQV�YLVLWDWLRQ�HQIRUFHPHQW��LQFOXGLQJ�PRQLWRULQJ��VXSHUYLVLRQ�DQG�QHXWUDO�GURS�RII�DQG�SLFNXS���DQG�GHYHORSPHQW�RI�JXLGHOLQHV�IRUYLVLWDWLRQ�DQG�DOWHUQDWLYH�FXVWRG\�DUUDQJHPHQWV�
)HGHUDO�IXQGLQJ�RI�WKHVH�DFFHVV�YLVLWDWLRQ�JUDQWV�EHJDQ�ZHOO�EHIRUH�������KRZHYHU��ZKHQ�&RQJUHVV�HQDFWHG�WKH�)DPLO\�6XSSRUW�$FW�RI������3��/������������7KH�ILUVW�RI�WKH�PDMRU�ZHOIDUH�DPHQGPHQW�ODZV��WKH�)DPLO\�6XSSRUW�$FW�DPHQGHG�DOO�SUHYLRXV�ZHOIDUH�OHJLVODWLRQIRU�WKH�SXUSRVH�RI����UHSODFLQJ�$)'&�ZLWK�D�)DPLO\�6XSSRUW�SURJUDP�ZKLFK�ZRXOG�HPSKDVL]H�³ZRUN��FKLOG�VXSSRUW��DQG�QHHGEDVHGIDPLO\�VXSSRUW�VXSSOHPHQWV´�����DPHQGLQJ�WLWOH�,9�RI�WKH�6RFLDO�6HFXULW\�$FW�WR�DVVLVW�QHHG\�FKLOGUHQ�DQG�SDUHQWV�WR�³REWDLQ�HGXFDWLRQ�WUDLQLQJ��DQG�HPSOR\PHQW�QHHGHG�WR�DYRLG�ORQJ�WHUP�ZHOIDUH�GHSHQGHQFH�´�DQG����PDNLQJ�LPSURYHPHQWV�WR�DVVXUH�WKDW�WKH�QHZSURJUDP�ZLOO�EH�PRUH�HIIHFWLYH�LQ�DFKLHYLQJ�LWV�REMHFWLYHV��´�7KH�OHJLVODWLRQ�ZDV�SDUW�RI�D�5HDJDQ�HUD�UHIRUP�HIIRUW�LQWHQGHGWR�ZHDQ�ZHOIDUH�UHFLSLHQWV�IURP�SXEOLF�VXSSRUW�E\�HQDEOLQJ�XQZHG�DQG�GLYRUFHG�PRWKHUV�WR�FROOHFW�DGHTXDWH�FKLOG�VXSSRUW�IURP�WKHIDWKHUV�RI�WKHLU�FKLOGUHQ��7KH�OHJLVODWLRQ�DXWKRUL]HG�FKDQJHV�WR�LPSURYH�WKH�HIILFLHQF\�RI�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDPHVWDEOLVKHG�LQ�WKH�SUHYLRXV�GHFDGH�
7KH�OHJLVODWLRQ�XQGHU�WKH�)DPLO\�6XSSRUW�$FW�RI������LQFOXGHG�DXWKRUL]DWLRQ�XQGHU�7LWOH�9�IRU�³'HPRQVWUDWLRQ�3URMHFWV�WR�$GGUHVV�&KLOG$FFHVV�3UREOHPV��´�8QGHU�7LWOH�9��&RQJUHVV�DXWKRUL]HG�WKH�GLVWULEXWLRQ�RI�XS�WR�IRXU�PLOOLRQ�GROODUV�WR�DQ\�VWDWH�LQWHUHVWHG�LQ�FRQGXFWLQJGHPRQVWUDWLRQ�SURMHFWV�XQGHU����86&�������WKH�JHQHUDO�SXEOLF�ZHOIDUH�³GHPRQVWUDWLRQ�SURMHFW´�VWDWXWH�SXW�LQWR�HIIHFW�GHFDGHV�DJR�XQGHU�ZKLFK�WKH�VWDWHV�ZHUH�JLYHQ�IOH[LELOLW\�WR�GHYHORS�WKHLU�RZQ�SURJUDPV��DV�ORQJ�DV�WKH�SURJUDPV�ZHUH�GHVLJQHG����WR�GHYHORSDFWLYLWLHV�WR�LQFUHDVH�FRPSOLDQFH�ZLWK�FKLOG�DFFHVV�SURYLVLRQV�RI�FRXUW�RUGHUV�����WR�GHYHORS�V\VWHPDWLF�SURFHGXUHV�IRU�HQIRUFLQJ�DFFHVVSURYLVLRQV�RI�FRXUW�RUGHUV��HVWDEOLVKLQJ�VSHFLDO�VWDII�WR�GHDO�ZLWK�DQG�PHGLDWH�GLVSXWHV�LQYROYLQJ�DFFHVV�DQG�GLVVHPLQDWLQJ�LQIRUPDWLRQ�WRSDUHQWV��DQG����WR�LPSURYH�HLWKHU�WKH�ILQDQFLDO�ZHOO�EHLQJ�RI�IDPLOLHV�ZLWK�FKLOGUHQ�RU�WKH�RSHUDWLRQ�RI�WKH�SURJUDP��,Q�DGGLWLRQ��QR�VXFKGHPRQVWUDWLRQ�SURMHFW�FRXOG�ZLWKKROG�DLG�WR�IDPLOLHV�SHQGLQJ�YLVLWDWLRQ�QRU�PRGLI\�DQ\�SURJUDP�WR�KDYH�D�QHJDWLYH�HIIHFW�RQ�QHHG\FKLOGUHQ�
7KH�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�ZRXOG�UHJXODWH�WKH�SURJUDP�DQG�LQ�-XO\��������ZRXOG�VXEPLW�WR�&RQJUHVV�D�UHSRUW�RQ�WKHHIIHFWLYHQHVV�GHPRQVWUDWHG�LQ����GHFUHDVLQJ�WKH�WLPH�UHTXLUHG�IRU�WKH�UHVROXWLRQ�RI�GLVSXWHV�UHODWHG�WR�FKLOG�DFFHVV�����UHGXFLQJ�OLWLJDWLRQUHODWLQJ�WR�DFFHVV�GLVSXWHV��DQG����LPSURYLQJ�FRPSOLDQFH�ZLWK�FRXUW�±RUGHUHG�FKLOG�VXSSRUW�SD\PHQWV��7KH�6HFUHWDU\�HYHQWXDOO\UHSRUWHG�WKH�GHPRQVWUDWLRQ�SURMHFWV�DV�VXFFHVVIXO��DQG�&RQJUHVV�ZHQW�WR�ZRUN�WR�DXWKRUL]H�JUDQW�IXQGLQJ�WR�DOO�WKH�VWDWHV��ZKLFK�LWILQDOO\�GLG�XQGHU�WKH�³:HOIDUH�5HIRUP�$FW´�RI������
&RQVWLWXWLRQDOLW\�,VVXHV:KHQ�WKH�)DPLO\�6XSSRUW�$FW�ZDV�VLJQHG�LQWR�ODZ�RQ�2FWREHU�����������LW�PHW�ZLWK�VRPH�VNHSWLFLVP�DV�WR�LWV�FRQVWLWXWLRQDOLW\��7RDVVXDJH�DQ\�RSSRVLWLRQ�ZKLFK�PLJKW�KDYH�DULVHQ�DV�WR�WKH�FRQVWLWXWLRQDOLW\�RI�IHGHUDO�IXQGV�VXSSRUWLQJ�³IDPLO\�ODZ´�SURJUDPV�VROHO\XQGHU�WKH�MXULVGLFWLRQ�RI�WKH�VWDWHV��WKH�6XEFRPPLWWHH�RQ�+XPDQ�5HVRXUFHV�LQFOXGHG�D�FRQVWLWXWLRQDO�GHIHQVH�RI�WKH�)DPLO\6XSSRUW�$FW�LQ�D�GRFXPHQW�SXEOLVKHG�RQ�'HFHPEHU����������HQWLWOHG��³&KLOG�6XSSRUW�(QIRUFHPHQW�3URJUDP�3ROLF\�DQG�3UDFWLFH��´�7KHGRFXPHQW�VWDWHG�WKDW�DOWKRXJK�&RQJUHVV�GRHV�QRW�KDYH�JHQHUDO�DXWKRULW\�WR�SDVV�RU�HQDFW�ODZV�GHDOLQJ�ZLWK�IDPLO\�ODZ�LVVXHV��LW�PD\�GRVR�LI�WKHUH�LV�D�³QH[XV´�EHWZHHQ�VXFK�OHJLVODWLRQ�DQG�RQH�RI�WKH�DUHDV�LQ�ZKLFK�LW�LV�DXWKRUL]HG�WR�DFW��7KH�³QH[XV´�MXVWLI\LQJ�IHGHUDOIXQGLQJ�RI�WKH�FKLOG�VXSSRUW�DQG�DFFHVV�YLVLWDWLRQ�SURJUDP�RVWHQVLEO\�ZDV�WKH�SXUSRUWHG�FRQQHFWLRQ�EHWZHHQ�WKH�IDLOXUH�RQ�WKH�SDUW�RIIDWKHUV�WR�SD\�FKLOG�VXSSRUW�DQG�WKH�JURZWK�LQ�WKH�QXPEHU�RI�³IHPDOH�VLQJOH�SDUHQW´�IDPLOLHV�UHFHLYLQJ�IHGHUDO�$)'&�EHQHILWV��7KH6XEFRPPLWWHH�MXVWLILHG�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDPV�LQ�RQH�EURDG�VZHHSLQJ�VWDWHPHQW��³7KHVH�SURJUDPV�GR�QRW�YLRODWH�WKH&RQVWLWXWLRQ�EHFDXVH�VWDWH�SDUWLFLSDWLRQ�LV�YROXQWDU\´���
9ROXQWDU\�SDUWLFLSDWLRQ��KRZHYHU��LV�QRW�WKH�LVVXH�ZLWK�WKH�DFFHVV�YLVLWDWLRQ�IXQGLQJ��VLQFH�DVVLVWLQJ�³QRQ�FXVWRGLDO´�SDUHQWV�LQ�KDYLQJDFFHVV�WR�WKHLU�FKLOGUHQ�LV�VWULFWO\�RXWVLGH�WKH�FRQVWLWXWLRQDO�UHDOP�RI�SRZHUV�JUDQWHG�WR�&RQJUHVV��7KH�6XEFRPPLWWHH�LWVHOI�DSSHDUV�WRKDYH�EHHQ�DZDUH�RI�WKH�ZHDNQHVVHV�LQ�WKH�FRQVWLWXWLRQDOLW\�RI�DVVLVWLQJ�ZLWK�FKLOG�VXSSRUW�HQIRUFHPHQW�LQ�LWV�FRPPHQW�WKDW�

6RPH�REVHUYHUV«PDLQWDLQ�WKDW�E\�UHTXLULQJ�6WDWHV�WR�XVH�VSHFLILHG�SURFHGXUHV�WR�HQIRUFH�FKLOG�VXSSRUW��WKH�&RQJUHVV�KDV�DOUHDG\LQVHUWHG�LWVHOI�LQWR�PDWWHU�RI�IDPLO\�ODZ�WR�VXFK�D�GHJUHH�WKDW�LW�PD\�EH�REOLJDWHG�E\�SROLWLFDO�IRUFHV�DQG�E\�D�VHQVH�RI�IDLUQHVV�WRUHVSRQG�WR�GHPDQGV�RI�QRQFXVWRGLDO�SDUHQWV�IRU�DFWLRQ�LQ�WKH�DUHDV�RI�YLVLWDWLRQ�DQG�FXVWRG\���
7KH�DFFHVV�YLVLWDWLRQ�IXQGLQJ�PD\�EH�FKDUDFWHUL]HG�DV�MXVW�VXFK�DQ�REOLJDWRU\�UHVSRQVH�WR�WKH�³SROLWLFDO�IRUFHV´�DQG�³GHPDQGV´�RIQRQFXVWRGLDO�SDUHQWV�>L��H��IDWKHUV@�ZKR�DFWLYHO\�VRXJKW�IHGHUDO�DFWLRQ�WR�LPSURYH�WKHLU�SRVLWLRQ�RQ�FXVWRG\�DQG�YLVLWDWLRQ�

1RQFXVWRGLDO�SDUHQWV�DUJXH�WKDW�LW�LV�XQIDLU�WR�ORRN�DW�WKH�FKLOG�VXSSRUW�LVVXH�RQO\�IURP�WKH�YLHZSRLQW�RI�WKH�FXVWRGLDO�SDUHQW�7UDGLWLRQDOO\��WKH\�DUJXH��FRXUWV�KDYH�VLGHG�ZLWK�PRWKHUV�LQ�DZDUGLQJ�FXVWRG\��DQG�KDYH�SDLG�LQVXIILFLHQW�DWWHQWLRQ�WR�HQIRUFLQJ�WKHYLVLWDWLRQ�ULJKWV�RI�IDWKHUV��$V�D�UHVXOW��WKH\�VD\��WKH�PRWKHUV�KDYH�KDG�WKH�UHZDUGV�DQG�REOLJDWLRQV�FRQQHFWHG�ZLWK�UHDULQJ�FKLOGUHQ�ZKLOH�IDWKHUV�KDYH�VRPHWLPHV�KDG�QR�VKDUH�LQ�WKH�UHZDUGV��EXW�KDYH�WKH�FRQWLQXLQJ�REOLJDWLRQ�WR�SD\�VXSSRUW��7R�EH�IDLU��LW�LVDUJXHG��ODZV�DQG�SURFHGXUHV�VKRXOG�EH�UHIRUPHG�QRW�RQO\�ZLWK�UHVSHFW�WR�HQIRUFHPHQW�RI�WKH�FKLOG�VXSSRUW�REOLJDWLRQ��EXW�DOVR�ZLWKUHVSHFW�WR�YLVLWDWLRQ�DQG�FXVWRG\�ULJKWV��´��
+RZ�GLG�&RQJUHVV�DUULYH�DW�VXFK�D�FRQVWLWXWLRQDOO\�WHQXRXV�SRVLWLRQ�DV�DXWKRUL]LQJ�DQG�DSSURSULDWLQJ�IXQGLQJ�IRU�SURJUDPV�WR�DVVLVWIDWKHUV�ZLWK�YLVLWDWLRQ"�7KH�DQVZHU�WR�WKLV�TXHVWLRQ�OLHV�LQ�WKH�KHDULQJ�WUDQVFULSWV�RI�WKH�FRQJUHVVLRQDO�VXEFRPPLWWHHV�UHVSRQVLEOH�IRULQLWLDWLQJ�WKH�OHJLVODWLRQ��$V�HDUO\�DV�������5HSUHVHQWDWLYH�%DUEDUD�.HQQHOO\ �&7��RI�WKH�:D\V�DQG�0HDQV�&RPPLWWHH¶V�6XEFRPPLWWHHRQ�3XEOLF�$VVLVWDQFH�DQG�8QHPSOR\PHQW�&RPSHQVDWLRQ��QRZ�WKH�6XEFRPPLWWHH�RQ�+XPDQ�5HVRXUFHV��DQG�6HQDWRU�5XVVHOO�%��/RQJ�/$��RI�WKH�6HQDWH�)LQDQFH�&RPPLWWHH��WKH�RULJLQDWRUV�RI�IHGHUDO�FKLOG�VXSSRUW�OHJLVODWLRQ��VKHSKHUGHG�FKDQJHV�WR�WKH�ROG�ZHOIDUHOHJLVODWLRQ�WKURXJK�WKH�+RXVH�DQG�6HQDWH��2Q�-DQXDU\����DQG�����������D�6HQDWH�)LQDQFH�&RPPLWWHH�KHDULQJ�ZDV�KHOG�XQGHU�WKHFKDLUPDQVKLS�RI�%RE�'ROH��.6��DW�ZKLFK�WHVWLPRQ\�ZDV�UHFHLYHG�IURP�$ODQ�/HERZ��SUHVLGHQW�RI�WKH�1DWLRQDO�&RQJUHVV�IRU�0HQ��DQG-DPHV�$��&RRN��SUHVLGHQW�RI�WKH�-RLQW�&XVWRG\�$VVRFLDWLRQ��/HERZ�DQG�&RRN�DGYRFDWHG�FKDQJHV�WR�WKH�FKLOG�VXSSRUW�SURJUDPV�ZKLFK



ZRXOG�HQFRXUDJH�PDQGDWRU\�YLVLWDWLRQ�DQG�MRLQW�FXVWRG\�IRU�IDWKHUV��&RRN�RXWOLQHV�D�SURJUDP�FRQVLVWLQJ�RI����FKDQJHV�WR�WKH�WKHQ�FXUUHQW�FKLOG�VXSSRUW�SURJUDPV��PRVW�RI�ZKLFK�FKDQJHV�ZHUH�VXEVHTXHQWO\�DEVRUEHG�LQWR�WKH�)DPLO\�6XSSRUW�$FW��$PRQJ�WKH�FKDQJHVZDV�D�SLORW�SURJUDP�HVWDEOLVKHG�LQ�7UDYLV�&RXQW\��7H[DV��LQ�ZKLFK�IDPLO\�ODZ�OLWLJDQWV�ZHUH�RUGHUHG�WR�UHVROYH�FXVWRG\�GLVSXWHV�ZLWK�WKHKHOS�RI�FRXUW�DSSRLQWHG�FRXQVHORUV�LQVWHDG�RI�MXGJHV���
7KH�UHFRUG�GRHV�QRW�VKRZ�DQ\�VXEVHTXHQW�KHDULQJ�RQ�WKH�DFFHVV�YLVLWDWLRQ�LVVXH�XQWLO�-XQH�����������DW�ZKLFK�WLPH�D�KHDULQJ�ZDV�KHOGLQ�WKH�+RXVH�FRPPLWWHH�RQ�&KLOGUHQ��<RXWK��DQG�)DPLOLHV�HQWLWOHG�³'LYRUFH��7KH�,PSDFW�RQ�&KLOGUHQ�DQG�)DPLOLHV��´�WKH�SXUSRVH�RIZKLFK�ZDV�WR�VWXG\�³WKH�SUREOHPV�RI�IHPDOH�VLQJOH�SDUHQWV��´�$PRQJ�WKH�ZLWQHVVHV��ZHUH�-XGLWK�6��:DOOHUVWHLQ��H[HFXWLYH�GLUHFWRU�RI�WKH&HQWHU�IRU�WKH�)DPLO\�LQ�7UDQVLWLRQ��ORFDWHG�LQ�0DULQ�FRXQW\��&DOLIRUQLD��DQG�'DYLG�/��/HY\��SUHVLGHQW�RI�WKH�1DWLRQDO�&RXQFLO�IRU&KLOGUHQ¶V�5LJKWV��QRZ�WKH�&KLOGUHQ¶V�5LJKWV�&RXQFLO���
2Q�0DUFK����������WKH�6HQDWH�)LQDQFH�&RPPLWWHH¶V�6XEFRPPLWWHH�RQ�6RFLDO�6HFXULW\�DQG�)DPLO\�3ROLF\��FKDLUHG�E\�6HQDWRU�'DQLHO3DWULFN�0R\QLKDQ��1<��KHOG�DQRWKHU�KHDULQJ�LQ�ZKLFK�DFFHVV�YLVLWDWLRQ�LVVXHV�ZHUH�GLVFXVVHG��'XULQJ�WKH�FRXUVH�RI�WKH�KHDULQJ��ZKLFKIRFXVHG�RQ�FKDQJHV�WR�HQKDQFH�WKH�FKLOG�VXSSRUW�FROOHFWLRQ�SURFHGXUHV��-DFN�.DPPHU��H[HFXWLYH�GLUHFWRU�RI�WKH�1DWLRQDO�&RQJUHVV�IRU0HQ��DQG�'DYLG�/HY\��SUHVLGHQW�RI�WKH�1DWLRQDO�&RXQFLO�IRU�&KLOGUHQ¶V�5LJKWV��ZHUH�EURXJKW�IRUZDUG�DV�ZLWQHVVHV�SURSRVLQJHQKDQFHPHQWV�WR�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDP�WKDW�HQFRXUDJHG�DQG�VXSSRUWHG�IDWKHUV�DFFHVVLQJ�WKHLU�FKLOGUHQ�LQ�FXVWRGLDODUUDQJHPHQWV�

7KH�1DWLRQDO�&RXQFLO�IRU�&KLOGUHQ¶V�5LJKWV�LV�SURSRVLQJ�WKDW�&RQJUHVV�SDVV�DQ�$FFHVV��9LVLWDWLRQ��/DZ�WKLV�\HDU��:H�WKLQN�VXFK�DODZ�ZLOO�QRW�RQO\�KHOS�D�FKLOG�JHW�DFFHVV�WR�ERWK�SDUHQWV��EXW�PD\�DOVR�EH�WKH�VLQJOH�PRVW�LPSRUWDQW�ELOO�\RX�FRXOG�SDVV�WKLV�\HDU�WRLPSURYH�FKLOG�VXSSRUW�SD\PHQWV���
7KH�SXUSRUWHG�JRDO�RI�GRLQJ�VR�ZDV�WR�LQFUHDVH�WKH�HIIHFWLYHQHVV�RI�WKH�VWDWHV¶�FKLOG�VXSSRUW�HQIRUFHPHQW�HIIRUWV�E\�DVVLVWLQJ�IDWKHUV��DVQRQFXVWRGLDO�SDUHQWV��WR�REWDLQ�JUHDWHU�DFFHVV�WR�WKHLU�FKLOGUHQ�DQG�WKHUHE\�LQFUHDVH�WKHLU�PRWLYDWLRQ�WR�PDNH�FKLOG�VXSSRUW�SD\PHQWV�

:H�DUH�WU\LQJ�KHUH�WRGD\�WR�GLVFRYHU�WKH�PRVW�HIILFLHQW�PHDQV�IRU�DVVXULQJ�WKDW�RXU�QDWLRQ¶V�\RXWK�DUH�VXSSRUWHG�ILQDQFLDOO\��7KHUHKDV�EHHQ�WDON�RI�ODZV�DQG�FRPSXWHU�V\VWHPV�DQG�UHFLSURFDO�DJUHHPHQWV�DQG�DGPLQLVWUDWLYH�SURFHGXUHV�DQG�VWDII�LQFUHDVHV�DOOGHVLJQHG�WR�GR�RQH�WKLQJ�±�WR�IRUFH�D�SHUVRQ�>WR@�GR�ZKDW�KH�GRHV�QRW�RWKHUZLVH�IHHO�PRWLYDWHG�WR�GR«+RZ�VDG�LW�LV�WKDW�ZH�PDNHIDWKHUV�ZDQW�WR�UXQ�DQG�KLGH��+RZ�VDG�LW�LV�WKDW�LI�ZH�FDQ�SURYH�D�PDQ�³JXLOW\�RI�IDWKHUKRRG´�ZH�ZLOO�VDGGOH�KLP�ZLWK�WKH�EXUGHQV�RISDUHQWKRRG�DQG�JUDQW�KLP�QRQH�RI�WKH�MR\V�DQG�GLJQLWLHV��/HW�XV�HPEUDFH�WKH�SULQFLSOH�WKDW�WKH�PRVW�HIIHFWLYH�GHYLFH�IRU�JHWWLQJIDWKHUV�WR�SD\�FKLOG�VXSSRUW�LV�IDWKHUKRRG�LWVHOI���
'HVSLWH�WKH�UKHWRULF�FODLPLQJ�WKDW�WKH�JRDO�RI�WKLV�SURSRVDO�ZDV�WR�DVVLVW�ZLWK�FKLOG�VXSSRUW�SD\PHQW��WKH�WUXH�JRDO�ZDV�VLPSO\�WR�DVVLVWQRQFXVWRGLDO�IDWKHUV�LQ�REWDLQLQJ�DFFHVV�WR�WKHLU�FKLOGUHQ�DQG��XOWLPDWHO\��LQ�REWDLQLQJ�MRLQW�FXVWRG\�

:H�KDYH�D�YHU\�VH[LVW�YLHZ�WRZDUG�FXVWRG\�LQ�WKLV�FRXQWU\��,I�WKHUH�ZHUH�DQ\�RWKHU�DUHD�LQ�WKLV�FRXQWU\�LQ�ZKLFK�RQH�VH[�ZDV�JHWWLQJVRPHWKLQJ�DV�LPSRUWDQW�DV�FXVWRG\�E\�D���WR���UDWLR��ZH�ZRXOG�KRZO�LQ�SURWHVW��EXW�WKDW�LV�ZKDW�KDSSHQV«�1RZ��SHUKDSV�ZH�QHHGDQ�DIILUPDWLYH�DFWLRQ�SURJUDP�IRU�IDWKHUV�IRU�FXVWRG\��DOWKRXJK�ZH�GRQ¶W�VXJJHVW�WKDW��EHFDXVH�RXU�1DWLRQDO�&RXQFLO�GRHV�QRW�IDYRUVROH�FXVWRG\��:H�IDYRU�WKH�ULJKW�RI�WKH�FKLOG�WR�KDYH�WZR�SDUHQWV���
7KH�SUR�IDWKHU�DJHQGD�GLG�QRW�HQG�ZLWK�MRLQW�FXVWRG\��KRZHYHU��.DPPHU�ZHQW�VR�IDU�DV�WR�VXJJHVW�WKDW�WKH�SURSRVHG�OHJLVODWLYH�FKDQJHVZRXOG�³UHYLWDOL]H�IDWKHUKRRG´�DQG�FRQWULEXWH�XOWLPDWHO\�WR�³PDOH�KDSSLQHVV´�

,Q�DGGLWLRQ�WR�WKH�SURJUDP�P\�IULHQG�'DYLG�/HY\�ZLOO�RXWOLQH�IRU�\RX��0U��&KDLUPDQ��,�FDQ�VXJJHVW�DQ�H[FLWLQJ�LQLWLDWLYH�\RX�PD\FKRRVH�WR�FKDPSLRQ��,PDJLQH�KRZ�ZH�FRXOG�UHYLWDOL]H�IDWKHUKRRG�LI�D�PHUH����RI�WKH�IHGHUDO�&KLOG�6XSSRUW�EXGJHW�ZHUH�UHGLUHFWHGWR�IDWKHUKRRG�HQKDQFHPHQW��WR�VXSSRUW�HQFRXUDJHPHQW��WR�D�FDPSDLJQ�WKDW�FHOHEUDWHV�IDWKHUKRRG�QRW�DV�D�PRWKHU¶V�RSWLRQ��QRU�DVD�FKLOG¶V�ILQDQFLDO�HQWLWOHPHQW��EXW�UDWKHU�DV�D�PDJQLILFHQW�MR\�IRU�FKLOGUHQ�DQG�DV�D�QREOH�DQG�HQGXULQJ�RSSRUWXQLW\�IRU�PDOHKDSSLQHVV���
$OWKRXJK�WKHVH�LVVXHV�DUH�ZHOO�EH\RQG�WKH�MXULVGLFWLRQ�RI�WKH�8QLWHG�6WDWHV�6HQDWH��LW�LV�FOHDU�IURP�WKH�KHDULQJ�WUDQVFULSW�WKDW�/HY\�DQG.DPPHU�UHFHLYHG�VSHFLDO�DWWHQWLRQ�RQ�WKHVH�LVVXHV�RII�WKH�UHFRUG�

6HQDWRU�0R\QLKDQ��,�DP�JRLQJ�WR�KDYH�WR�VD\�WKDW�WKLV�LV�DQ�LVVXH�RI�JUHDW�LQWHUHVW��EXW�LW�LV�VRPHZKDW�EH\RQG�WKH�MXULVGLFWLRQ�RI�WKH6XEFRPPLWWHH�RQ�6RFLDO�6HFXULW\�DQG�)DPLO\�3ROLF\�
0U��.DPPHU��0U��&KDLUPDQ��,�WKLQN�0U��/HY\�DQG�,�ZRXOG�EH�KDSS\�WR�WDON�ZLWK�\RX�DERXW�LW�RYHU�OXQFK�RU�DQ\�WLPH�WKDW�ZRXOG�EHFRQYHQLHQW�
6HQDWRU�0R\QLKDQ��7KDW�LV�D�YHU\�SOHDVDQW�LQYLWDWLRQ��,�DP�WKDQNLQJ�\RX�DOO�IRU�YHU\�LQWHUHVWLQJ�WHVWLPRQ\�DQG�YHU\�LPSRUWDQWVXJJHVWLRQV��,�ZLOO�QRZ�GHFODUH�WKLV�VHULHV�RI�KHDULQJV�FRQFOXGHG«

2Q�)HEUXDU\����DQG����DQG�0DUFK����������WKH�+RXVH�&RPPLWWHH�RQ�:D\V�DQG�0HDQV��6XEFRPPLWWHH�RQ�3XEOLF�$VVLVWDQFH�DQG8QHPSOR\PHQW�&RPSHQVDWLRQ��QRZ�WKH�6XEFRPPLWWHH�RQ�+XPDQ�5HVRXUFHV��KHOG�KHDULQJV�RQ�WKH�FKLOG�VXSSRUW�SURJUDP�FKDQJHV�LQFOXGLQJ�D�SURSRVDO�LQLWLDWHG�DJDLQ�E\�'DYLG�/HY\�DQG�WKH�1DWLRQDO�&RXQFLO�IRU�&KLOGUHQ¶V�5LJKWV�ZKLFK�VRXJKW�IHGHUDO�IXQGLQJ�RISURJUDPV�WR�DVVLVW�IDWKHUV�LQ�WKH�GLYRUFH�SURFHVV�WR�KDYH�DFFHVV��L��H��YLVLWDWLRQ�ULJKWV��WR�WKHLU�FKLOGUHQ��,Q�KLV�VWDWHPHQW�WR�WKH6XEFRPPLWWHH��/HY\�SUHVHQWHG�DUJXPHQWV�WKDW�WKH�SURSRVHG�OHJLVODWLYH�FKDQJHV�VKRXOG�LQFOXGH��DPRQJ�RWKHU�LWHPV�EHQHILWLQJ�VXSSRUWSD\LQJ�SDUHQWV��L��H��GLYRUFHG�IDWKHUV���SURYLVLRQV�HQFRXUDJLQJ�WKH�DGRSWLRQ�RI�D�³0LFKLJDQ�W\SH�µ)ULHQG�RI�WKH�&RXUW¶�V\VWHP´�ZKLFK�KHGHVFULEHV�DV�D�V\VWHP�ZKLFK�³KHOS>V@�SDUHQWV�LQIRUPDOO\�UHVROYH�FXVWRG\��VXSSRUW�DQG�YLVLWDWLRQ�SUREOHPV�RXW�RI�FRXUW´��� DQG�ZKLFKKDQGOH�>V@�FRPSODLQWV�UHODWLQJ�WR�DFFHVV��YLVLWDWLRQ��DQG�FXVWRG\�SUREOHPV´���� /HY\�IXUWKHU�GHVFULEHG�WKH�0LFKLJDQ�V\VWHP�DV�SURYLGLQJ



D�³EDODQFHG�IDPLO\�ODZ�OHJLVODWLRQ��MRLQW�FXVWRG\��PHGLDWLRQ��PDNHXS�RI�YLVLWDWLRQ´�DQG�DWWULEXWHV�0LFKLJDQ¶V�VXFFHVV�LQ�FKLOG�VXSSRUWFROOHFWLRQ�±�³�������IRU�HYHU\�GROODU�VSHQW�WR�FROOHFW´�±�WR�WKH�)ULHQG�RI�WKH�&RXUW�VWDII�DQG�WKH�³EDODQFHG�IDPLO\�ODZ�OHJLVODWLRQ´����
*HQGHU�%LDV6LJQLILFDQW�WR�WKH�ULJKWV�RI�ZRPHQ�LQ�FXVWRG\�DQG�YLVLWDWLRQ�FDVHV��/HY\¶V�SURSRVDO�DOVR�FRQWDLQHG�VHYHUDO�JHQGHU�ELDVHG�VWDWHPHQWV��,QKLV�RSHQLQJ�SDUDJUDSK��KH�VWDWHV�WKDW�³>L@I�IDYRULQJ�D�FKLOG¶V�ULJKW�WR�WZR�SDUHQWV�PDNHV�RQH�D�IDWKHUV¶�JURXS��DQG�LI�IDYRULQJ�D�FKLOG¶VULJKW�WR�RQO\�RQH�SDUHQW�PDNHV�RQH�D�PRWKHUV¶�JURXS��WKHQ�ZH�DUH�D�IDWKHUV¶�JURXS´���� ,Q�DWWHPSWLQJ�WR�H[SODLQ�KRZ�WKH�SURSRVHGOHJLVODWLRQ�³VHHPV�LQWHQW�RQ�SURSSLQJ�XS�WKH�VLQJOH�SDUHQW�IDPLO\�DW�WKH�HQRUPRXV�GLVSDULW\�RI�WKH�FKLOG¶V�ULJKW�WR�WZR�SDUHQWV��´�/HY\VWDWHV�WKDW

>Z@RPHQ�LQ�WKLV�FRXQWU\�DUH�GLYLGHG�EHWZHHQ�WKRVH�ZRPHQ�ZKR�ZDQW�WR�HPSKDVL]H�WKH�WZR�SDUHQW�IDPLO\�DV�PXFK�DV�SRVVLEOH�DQGWKRVH�ZKR�GR�QRW��7KRVH�ZKR�ZLVK�WR�HPSKDVL]H�WZR�SDUHQWV�±�IRU�WKH�PD[LPXP�DPRXQW�RI�ILQDQFLDO�DQG�HPRWLRQDO�VXSSRUW�IRU�WKHFKLOG�±�LQFOXGH�GLYRUFHG�PRWKHUV��VWHSPRWKHUV��JUDQGPRWKHUV��GDXJKWHUV��7KH\�DUH�MRLQHG�E\�PHQWDO�KHDOWK�SURIHVVLRQDOV�ZKR�KDYHVHHQ�WKH�PRXQWDLQ�RI�UHVHDUFK�WKDW�FKLOGUHQ�ZLWK�WZR�SDUHQWV�JHQHUDOO\�GR�EHWWHU�WKDQ�FKLOGUHQ�ZLWK�RQH�SDUHQW��'R�EHWWHU�KRZ"&KLOGUHQ�RI�WZR�SDUHQWV�JHQHUDOO\�KDYH�IHZHU�SUREOHPV�LQ�VFKRRO�DQG�IHZHU�SUREOHPV�ZLWK�WKH�ODZ��LQFOXGLQJ�OHVV�GUXJ�DEXVH�WKDQFKLOGUHQ�ZLWK�D�RQH�SDUHQW�IDPLO\����
8QIRUWXQDWHO\��QRQH�RI�/HY\¶V�SHVVLPLVWLF�RSLQLRQV�DERXW�WKH�³RQH�SDUHQW´�RU�³VLQJOH�SDUHQW´�IDPLO\��RU�LQ�RWKHU�ZRUGV��KLV�SHVVLPLVPDERXW�VLQJOH�PRWKHUV��LV�VXSSRUWHG�E\�DQ\�IDFWV��QR�VWDWLVWLFV�RQ�WKH�EURDG�FDWHJRULHV�RI�ZRPHQ�IDYRULQJ�WKH�³WZR�SDUHQW�IDPLO\��´�QR³PRXQWDLQV�RI�UHVHDUFK´�WKDW�FKLOGUHQ�GR�EHWWHU�ZLWK�WZR�SDUHQWV��QR�VWDWLVWLFV�RQ�GUXJ�DEXVH�DPRQJ�FKLOGUHQ�UDLVHG�RQO\�E\�WKHLUPRWKHUV��,QGHHG��RQ�WKH�FRQWUDU\��WKH�PRVW�UHFHQW�UHVHDUFK�LQGLFDWHV�WKDW�WKH�EHVW�DGMXVWHG�FKLOGUHQ�KDG�D�VWURQJ�PRWKHU�FKLOGUHODWLRQVKLS����)XUWKHU��KLV�ELDV�ZDV�QRW�OLPLWHG�WR�VLQJOH�PRWKHUV��KH�DOVR�FRQGHPQHG�³VRPH�ZRPHQ¶V�JURXSV�ZKR�VHHP�WR�ZDQW�WRPDNH�FHUWDLQ�WKDW�FKLOGUHQ�KDYH�RQO\�WKHLU�PRWKHUV��7KH\�ZDQW�WR�SURS�XS�WKH�VLQJOH�PDWHUQDO�KRPHV�ZKLFK�PDNH�XS�����RI�DOO�VLQJOHIDPLOLHV´����
7KH�PRWLYH�EHKLQG�WKLV�JHQGHU�ELDV�ZDV�/HY\¶V�³:DU�$JDLQVW�)DPLO\�%UHDNGRZQ��´�HFKRLQJ�WKH�IDPLOLDU�5HDJDQ�HUD�³:DU�$JDLQVW�'UXJV�´�ZKLFK�DPRXQWHG�WR�DQ�DWWHPSW�DW�SUHYHQWLQJ�ZKDW�ZDV�SHUFHLYHG�WR�EH�WKH�EUHDNGRZQ�RI�WKH�LQVWLWXWLRQ�RI�PDUULDJH�

:KHUH�WKH�SDUHQWV�UHDOL]H�WKH\�PXVW�VWLOO�GHDO�ZLWK�HDFK�RWKHU��WKHUH�PD\�EH�OHVV�LQFHQWLYH�IRU�GLYRUFH��:KHUH�SDUHQWV�IDOVHO\EHOLHYH�WKDW�WKH\�PD\�FRQWURO�RU�HYHQ�H[WHUPLQDWH�WKH�RWKHU�SDUHQW¶V�LQYROYHPHQW�ZLWK�WKHLU�FKLOGUHQ��WKH\�PD\�EH�HQFRXUDJHG�WRVHHN�D�GLYRUFH��)URP�WKH�SHUVSHFWLYH�RI�WKH�H[�VSRXVH��WKH�LGHDO�VLWXDWLRQ�PD\�VHHP�QHYHU�WR�KDYH�WR�GHDO�ZLWK�WKH�RWKHU�SDUHQWDJDLQ����
,W�GRHVQ¶W�WDNH�PXFK�LPDJLQDWLRQ��KRZHYHU��WR�HQYLVLRQ�/HY\¶V�³:DU�$JDLQVW�)DPLO\�%UHDNGRZQ´�DV�D�ZDU�DJDLQVW�ZRPHQ�GLYRUFLQJ�WKHLUKXVEDQGV�DQG�DV�D�ZDU�DJDLQVW�VSUHDGLQJ�WKH�KLJKHU�LQFRPH�RI�IDWKHUV�EHWZHHQ�WZR�KRXVHKROGV��+H�VWDWHG�VZHHSLQJO\�WKDW

>W@KH�$PHULFDQ�HFRQRP\�LV�VHW�XS�IRU�WKH�WZR�SDUHQW��WZR�MRE�IDPLO\��:H�FDQ¶W�VXSSRUW�RXU�FKLOGUHQ�QHDUO\�VR�ZHOO�LQ�PRVW�FDVHV�LQGLYRUFH��EHFDXVH�ZH�QRZ�KDYH�WZR�LQFRPHV�VSUHDG�RYHU�PDLQWDLQLQJ�WZR�KRXVHKROGV��1R�DPRXQW�RI�FKLOG�VXSSRUW�FDQ�UHFWLI\�WKHIDFW�WKDW�WZR�KRXVHKROGV�DUH�QRZ�EHLQJ�PDLQWDLQHG�LQVWHDG�RI�RQH����
&�2�1�&�/�8�6�,�2�1�6,W�PD\�EH�FRQFOXGHG�IURP�WKLV�DQDO\VLV�WKDW�DOWKRXJK�WKH�ODQJXDJH�DXWKRUL]LQJ�DFFHVV�YLVLWDWLRQ�JUDQW�IXQGLQJ�ZDV�FDUHIXOO\�GHVLJQHG�WRGHVFULEH�WKH�EHQHILFLDULHV�RI�WKH�SURJUDP�DV�WKH�JHQGHU�QHXWUDO�³QRQFXVWRGLDO�SDUHQW��´�WKH�IDFWV�VXUURXQGLQJ�WKH�FUHDWLRQ�RI�WKHOHJLVODWLRQ�FOHDUO\�VKRZ�WKDW�WKH�OHJLVODWLRQ�SXW�LQ�SODFH�DW�WKH�UHTXHVW��DQG�IRU�WKH�EHQHILW��RI�PHQ±GLYRUFHG�IDWKHUV±DV�D�UHDFWLRQ�WR�WKHKHDY\�FKLOG�VXSSRUW�REOLJDWLRQV�WKUXVW�XSRQ�WKHP�E\�IHGHUDOO\�IXQGHG�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDPV�
7KH�LVVXHV�WR�EH�FRQIURQWHG��WKHUHIRUH��DUH�ILUVW��WKH�FRQVWLWXWLRQDOLW\�RI�SURYLGLQJ�IHGHUDO�IXQGV�WR�IDPLO\�ODZ�SURJUDPV�IDOOLQJ�XQGHU�WKHH[FOXVLYH�MXULVGLFWLRQ�RI�WKH�VWDWHV��DQG�VHFRQG��WKH�FRQVWLWXWLRQDOLW\�RI�DXWKRUL]LQJ�IHGHUDO�IXQGV�IRU�SURJUDPV�LQLWLDWHG�ZLWK�VXFK�DQ�RYHUWJHQGHU�ELDV�
7KH�ODZ�LQ�&DOLIRUQLD�LPSOHPHQWLQJ�WKLV�PDQGDWH�ZKLFK�RULJLQDWHG�DW�WKH�EHKHVW�RI�IDWKHU¶V�ULJKWV�JURXSV�LV�GHWULPHQWDO�WR�FKLOGUHQ�
7KH�$FFHVV���9LVLWDWLRQ�3URJUDP�LQ�&DOLIRUQLD�DQG�WKH�&RQFLOLDWLRQ�&RXUWV,Q�&DOLIRUQLD��IURP������WR�������WKH�IXQGV�ZHUH�DGPLQLVWHUHG�WKURXJK�WKH�&DOLIRUQLD�'HSDUWPHQW�RI�&KLOG�6XSSRUW�6HUYLFH�LQ6DFUDPHQWR��ZKLFK�WKHQ�GLVEXUVHG�WKH�IXQGV�WR�WKH�-XGLFLDO�&RXQFLO�RI�&DOLIRUQLD�LQ�6DQ�)UDQFLVFR��WKH�DGPLQLVWUDWLYH�DUP�RI�WKH&DOLIRUQLD�&RXUWV��$V�RI�-DQXDU\�RI�������KRZHYHU��ZLWK�WKH�SDVVDJH�LQ������RI�$��%�������)DPLO\�&RGH��������WKH�IXQGV�SDVV�GLUHFWO\IURP�WKH�IHGHUDO�2IILFH�RI�FKLOG�6XSSRUW�(QIRUFHPHQW�WR�WKH�-XGLFLDO�&RXQFLO�
7KH�-XGLFLDO�&RXQFLO�2I�&DOLIRUQLD7KH�-XGLFLDO�&RXQFLO�RI�&DOLIRUQLD�H[LVWV�XQGHU�WKH�DXWKRULW\�RI�&DOLIRUQLD�&RQVWLWXWLRQ�$UWLFOH�9,��6HFWLRQ����ZKLFK�HVWDEOLVKHV�WKDW&RXQFLO�PHPEHUVKLS�FRQVLVWV�RI��WKH�&KLHI�-XVWLFH�DQG�RQH�RWKHU�6XSUHPH�&RXUW�-XVWLFH��WKUHH�DSSHOODWH�MXGJHV��ILYH�VXSHULRU�FRXUWMXGJHV��ILYH�PXQLFLSDO�FRXUW�MXGJHV��DW�OHDVW�WZR�QRQYRWLQJ�DGPLQLVWUDWRU��IRXU�VWDWH�EDU�PHPEHUV��RQH�VWDWH�VHQDWRU��DQG�RQHVWDWH�DVVHPEO\�PHPEHU��7KH�&RXQFLO�LV�UHVSRQVLEOH�IRU�DSSRLQWLQJ�DQ�$GPLQLVWUDWLYH�'LUHFWRU�RI�WKH�&RXUWV��ZKR�³VHUYHV�DW�LWV�SOHDVXUH´DQG�SHUIRUPV�DQ\�WDVNV�GHOHJDWHG�WR�KLP�RU�KHU�WKURXJK�WKH�VWDII�RI�WKH�$GPLQLVWUDWLYH�2IILFH�RI�WKH�&RXUWV��RWKHU�WKDQ�WKH�DGRSWLQJ�WKHUXOHV�RI�FRXUW�DGPLQLVWUDWLRQ��SUDFWLFH�DQG�SURFHGXUHV��D�WDVN�UHVHUYHG�IRU�WKH�&RXQFLO�SURSHU�
6LQFH�$UWLFOH�9,�6HFWLRQ���ZDV�RULJLQDOO\�DPHQGHG�WR�WKH�&DOLIRUQLD�&RQVWLWXWLRQ��WKH�-XGLFLDO�&RXQFLO�KDV�IXQFWLRQHG�DV�WKH�FRQWUROOLQJERG\�RI�ORFDO�FRXQW\�FRXUW�MXGJHV�DQG�LV�UHVSRQVLEOH�IRU�WKH�DVVLJQPHQW�RI�MXGJHV�WR�WKHLU�YDULRXV�FRXQW\�FRXUWV�DQG�UHSRUW�WR�WKH&RXQFLO�³DV�WKH�&KLHI�-XVWLFH�GLUHFWV�FRQFHUQLQJ�WKH�FRQGLWLRQ�RI�MXGLFLDO�EXVLQHVV�LQ�WKHLU�FRXUWV´��$IWHU�WKH�SDVVDJH�LQ������RI



3URSRVLWLRQ������WKH�7ULDO�&RXUW�8QLILFDWLRQ�$PHQGPHQW�WR�WKH�&DOLIRUQLD�&RQVWLWXWLRQ��WKH�SRZHUV�RI�WKH�-XGLFLDO�&RXQFLO�KDYH�EHFRPHH[SDQVLYH��VLQFH�WKH�ORFDO�FRXQW\�FRXUWV�DUH�QR�ORQJHU�LQGHSHQGHQW�HQWLWLHV��EXW�IXQFWLRQ�DV�VDWHOOLWH�RIILFHV�RI�WKH�-XGLFLDO�&RXQFLO�DQGFRQGXFW�EXVLQHVV�XQGHU�LWV�VXSHUYLVLRQ�PXFK�DV�LI�WKH�&RXQFLO�ZHUH�D�FRUSRUDWH�DGPLQLVWUDWLYH�RIILFH�
$OWKRXJK�WKHUH�LV�QR�VSHFLILF�OHJDO�EDVLV�XSRQ�ZKLFK�WKH�-XGLFLDO�&RXQFLO�PD\�OREE\�RQ�LWV�RZQ�EHKDOI��LW�KDV�EHHQ�JLYHQ�WKH�DXWKRULW\�WR³PDNH�UHFRPPHQGDWLRQV�DQQXDOO\�WR�WKH�*RYHUQRU�DQG�/HJLVODWXUH��´�+RZHYHU��WKH\�GR�DGRSW�UXOHV�IRU�FRXUW�DGPLQLVWUDWLRQ��SUDFWLFH�DQGSURFHGXUH��DQG�SHUIRUP�RWKHU�IXQFWLRQV�SUHVFULEHG�E\�VWDWXWH��³�$FFHVV�DQG�YLVLWDWLRQ�JUDQWV´�XQGHU����86&����E��DUH�UHFHLYHG�E\�WKH-XGLFLDO�&RXQFLO��WKHUHIRUH��LW�LV�WKH�FRXUWV�LQ�&DOLIRUQLD�ZKR�DUH�FDUU\LQJ�RXW�WKH�³DIILUPDWLYH�DFWLRQ´�VFKHPH�GHVFULEHG�E\�/HY\�YLDPDQGDWRU\�PHGLDWLRQ�DQG�YDULRXV�³QRQ�OLWLJLRXV´�SURJUDPV�
��³$FKLHYLQJ�(TXDO�-XVWLFH�IRU�:RPHQ�DQG�0HQ�LQ�WKH�&DOLIRUQLD�&RXUWV��)LQDO�5HSRUW�RI�WKH�-XGLFLDO�&RXQFLO�RI�&DOLIRUQLD��$GYLVRU\&RPPLWWHH�RQ�*HQGHU�%LDV�LQ�WKH�&RXUWV��´�HGLWHG�E\�*D\�'DQIRUWK��%REELH�:HOOLQJ��DQG�6XVDQ�0DWKHU��������SJ�����������³$FKLHYLQJ�(TXDO�-XVWLFH��´�������³$FKLHYLQJ�(TXDO�-XVWLFH��´������$FKLHYLQJ�(TXDO�-XVWLFH��´�����,ELG�������,ELG�������,ELG�����7KH�&KLOG�6XSSRUW�(QIRUFHPHQW�3URJUDP��3ROLF\�DQG�3UDFWLFH´��6XEFRPPLWWHH�RQ�+XPDQ�5HVRXUFHV�RI�WKH�&RPPLWWHH�RQ�:D\VDQG�0HDQV��8��6��+RXVH�RI�5HSUHVHQWDWLYHV��'HFHPEHU����������&,6�1R�����+��������S�������,ELG��S������,ELG��S������+HDULQJ�7UDQVFULSWV�ZHUH�XQDYDLODEOH�DW�WKH�WLPH�RI�SULQWLQJ��+HDULQJ�WUDQVFULSWV�ZHUH�XQDYDLODEOH�DW�WKH�WLPH�RI�SULQWLQJ��³6WDWHPHQW�RI�'DYLG�/��/HY\��(VT��� 3UHVLGHQW��1DWLRQDO�&RXQFLO�IRU�&KLOGUHQ¶V�5LJKWV��:DVKLQJWRQ��'&´�:HOIDUH��5HIRUP�RU5HSODFHPHQW��6KRUW�WHUP�Y��/RQJ�WHUP�'HSHQGHQF\��&,6�1R�����6��������S�������-DFN�.DPPHU��³7HVWLPRQ\�3UHVHQWHG�EHIRUH�WKH�6HQDWH�)LQDQFH�&RPPLWWHH�6XEFRPPLWWHH�RQ�6RFLDO�6HFXULW\�DQG�)DPLO\�3ROLF\�´:HOIDUH��5HIRUP�RI�5HSODFHPHQW��6KRUW�WHUP�Y��/RQ�WHUP�'HSHQGHQF\��&,6�1R����6����������������������,ELG����S�������,ELG����6WDWHPHQW�RI�'DYLG�/��/HY\��(VT����3UHVLGHQW�RI�WKH�1DWLRQDO�&RXQFLO�IRU�&KLOGUHQ¶V�5LJKWV��EHIRUH�WKH�6XEFRPPLWWHH�RQ�3XEOLF$VVLVWDQFH�DQG�8QHPSOR\PHQW�&RPSHQVDWLRQ��+RXVH�:D\V�DQG�0HDQV��RQ�0DUFK����������&,6�1R+��������S���������,ELG����S��������,ELG����,ELG����S��������,ELG����,ELG����,ELG����,ELG�



/266�2)�'8(�352&(667KH�PRYH�WR�VWUHDPOLQH�IDPLO\�FRXUWV�E\�HQJDJLQJ�H[WUDMXGLFLDO�SURIHVVLRQDOV�WR�DVVLVW�WKH�MXGJH�LQ�DVVHVVLQJ�FDVHV�KDV�UHVXOWHG�LQ�DORVV�RI�GXH�SURFHVV�
:KHQ�³VWXGLHV´�EHJDQ�WR�HPHUJH�FKDOOHQJLQJ�PDWHUQDO�VROH�FXVWRG\��WKHRULHV�GHQLJUDWLQJ�WKH�UROH�RI�WKH�PDWHUQDO�FXVWRGLDQ��VXFK�DVWKRVH�HVSRXVHG�E\�SV\FKRORJLVWV�-XGLWK�:DOOHUVWHLQ DQG�-RDQ�.HOO\�RI�0DULQ &RXQW\��&DOLIRUQLD�DQG�1HZ�-HUVH\�SV\FKLDWULVW�5LFKDUG*DUGQHU��WKH\�SXUSRUWHG�WKDW�FKLOGUHQ�VXIIHUHG�LUUHSDUDEOH�GDPDJH�WR�WKHLU�GHYHORSPHQW�DV�D�UHVXOW�RI�VROH�PDWHUQDO�FXVWRG\�:LWK�WKH�SXEOLFDWLRQ�RI�WKH�LGHDV�RI�WKHVH�H[SHUWV��WKH�IDWKHUV¶�ULJKWV�DGYRFDF\�PRYHPHQW�EHJDQ�DJJUHVVLYHO\�DVVHUWLQJ�WKDW�DSUHVXPSWLRQ�LQ�IDYRU�RI�VROH�PDWHUQDO�FXVWRG\�ZDV�LUUDWLRQDO�DQG�³XQIDLU´��,Q�WKH�PLG�����¶V��LW�ZDV�WKH�IDWKHU¶V�ULJKWV�PRYHPHQW�WKDW�ZDVLQVWUXPHQWDO�LQ�GULYLQJ�WRZDUG�WKH�SUHVXPSWLRQ�WKDW�LW�ZDV�LQ�WKH�FKLOG¶V�EHVW�LQWHUHVWV�WR�KDYH�³IUHTXHQW�DQG�FRQWLQXLQJ�FRQWDFW´�ZLWKHDFK�SDUHQW�DIWHU�GLYRUFH�DQG�WKDW�ERWK�SDUHQWV�ZHUH�PDJLFDOO\�³HTXDO´�XSRQ�GLVVROXWLRQ��YLV�D�YLV�SDUHQWLQJ��,W�ZDV�DW�WKDW�WLPH�WKDWIDWKHU¶V�ULJKWV�PRYHPHQWV�ZHUH�VXFFHVVIXO�LQ�JHWWLQJ�SXW�LQWR�SODFH�DFFHVV�DQG�YLVLWDWLRQ�PRQH\V�WR�KHOS�WKHP�JDLQ�FXVWRG\�RI�FKLOGUHQ�
7KH�PDLQ�REMHFWLYH�RI�WKH�����V�&DOLIRUQLD�IDPLO\�ODZ�DPHQGPHQWV�ZDV�WR�SURYLGH�³FUHDWLYH�VROXWLRQV´�WR�WKH�IROORZLQJ�SUREOHPV��WKH�VFLHQWLILFDOO\�XQVXSSRUWHG��K\SRWKHVLV�WKDW�FKLOGUHQ�RI�GLYRUFH�DUH�SV\FKRORJLFDOO\�GDPDJHG�ZKLOH�LQ�WKH�VROH�FDUH�DQG�FXVWRG\�RI�WKHLUPRWKHUV��WKH�SKHQRPHQRQ�RI�IDWKHUV�IHHOLQJ�EDG�DERXW�³ORVLQJ´�D�FXVWRG\�DZDUG�WR�WKHLU�FKLOGUHQ¶V�PRWKHUV��WKH�SHUFHLYHG�DEXVH�RI�WKHFRXUWV�E\�ZRPHQ�VHHNLQJ�UHYHQJH�DJDLQVW�WKHLU�KXVEDQGV��DQG�WKH�IDWKHUV¶�ELWWHUQHVV�DERXW�EHLQJ�UHTXLUHG�WR�SD\�FKLOG�VXSSRUW�
&LYLO�&RGH�VHFWLRQ������ZDV�DPHQGHG�E\�DGGLQJ�WKH�SROLF\�VHFWLRQ�DVVHUWLQJ�WKH�³IUHTXHQW�DQG�FRQWLQXLQJ�FRQWDFW´�GLFWXP�DQG�SURYLGLQJIRU�EURDG�MXGLFLDO�GLVFUHWLRQ�LQ�GHWHUPLQLQJ�FKLOG�FXVWRG\��DOORZLQJ�WKH�FRXUW�WR�FRQVLGHU�ZKLFK�SDUHQW�LV�PRUH�WROHUDQW�RI�IUHTXHQW�DQGFRQWLQXLQJ�FRQWDFW�LQ�PDNLQJ�D�VROH�FXVWRG\�GHFLVLRQ�DQG�PDQGDWLQJ�WKDW�WKH�FRXUW�LJQRUH�JHQGHU�LQ�VHOHFWLQJ�WKH�SUHIHUUHG�FXVWRGLDQ�6HFWLRQ���������ZDV�DGGHG��DOORZLQJ�IRU�D�SDUHQW�WR�DSSO\�IRU�MRLQW�FXVWRG\�DQG�SHUPLWWLQJ�WKH�FRXUW�WR�³GLUHFW�WKDW�DQ�LQYHVWLJDWLRQ�EHFRQGXFWHG´�WR�GHWHUPLQH�ZKHWKHU�RU�QRW�MRLQW�FXVWRG\�LV�DSSURSULDWH�
7KH�)DPLO\�/DZ�$FW�ZDV�DJDLQ�DPHQGHG�LQ������XQGHU�6%������ZKLFK�SURYLGHG�PRUH�SDUWLFXODUV�IRU�WKH�UROH�RI�³FRQFLOLDWLRQ�FRXUWV´�DQG³PHGLDWLRQ´��7KH�ODZ�VSHFLILHG�WKDW�HYHU\�GLYRUFH�FDVH�LQYROYLQJ�FKLOGUHQ�RU�GRPHVWLF�YLROHQFH�PXVW�JR�ILUVW�WR�WKH�FRQFLOLDWLRQ�FRXUW�ZKHUH�WKH�FRXSOH�ZRXOG�ZRUN�WRJHWKHU�WR�DUULYH�DW�DQ�DJUHHPHQW�RI�DQ�LPSDVVH��7KH�UROH�RI�WKH�PHGLDWRU�SXUSRUWHGO\�ZDV�WR�KHOS�WKHGLYRUFLQJ�FRXSOH�WDON�RYHU�DJUHHPHQWV�DQG�GLVDJUHHPHQWV�VR�WKDW�DYHQXHV�RI�FRPSURPLVH�FRXOG�EH�H[SORUHG��7KLV�EHJDQ�WKH�QHYHU�HQGLQJ�UHDOLW\�RI�RQJRLQJ�³PHGLDWLRQ´�
7KH�PHGLDWLRQ�SURFHVV�IUHHG�IDPLO\�ODZ�MXGJHV�IURP�WKH�EXUGHQ�RI�DFWXDOO\�GRLQJ�WKHLU�MRE��VLQFH��LW�ZDV�XQGHUVWRRG�IURP�SUDFWLFDOH[SHULHQFH��MXGJHV�MXVW�GRQ¶W�OLNH�WR�GHDO�ZLWK�GRPHVWLF�UHODWLRQV�FDVHV��7KH�SURJUDPV�ZHUH�WRXWHG�DV�VXFFHVVHV�LQ�VDYLQJ�WKH�FRXUWWLPH��$�VWXG\�GRQH�LQ�/RV�$QJHOHV�&RXQW\�&RQFLOLDWLRQ�&RXUW�SXUSRUWHG�WR�VKRZ�WKDW�WKRVH�ZKR�ZHQW�WKURXJK�PHGLDWLRQ�ZHUH�WKUHHWLPHV�OHVV�DSW�WR�EULQJ�WKHLU�SUREOHP�EDFN�LQWR�FRXUW�ODWHU�RQ��2Q�WKH�PRWKHUV¶�SDUWV��WKLV�ZDV�JHQHUDOO\�EHFDXVH�LW�ZDV�D�JUXHOLQJH[SHULHQFH��DQG�IDWKHUV�KDG�WKH�FRHUFLYH�³IUHTXHQW�DQG�FRQWLQXLQJ�FRQWDFW´�ODQJXDJH�LQ�WKHLU�IDYRU��$GGLWLRQDOO\��WKH�FRXUW�ZRXOG�OLNHO\DOZD\V�VLGH�ZLWK�WKH�UHSRUW��7KH�LQLWLDO�DQG�PRVW�VHULRXV�ORVV�RI�GXH�SURFHVV�ZDV�LQ�WKH�WXUQLQJ�RYHU�RI�ZKDW�VKRXOG�EH�MXGLFLDO�GHFLVLRQV�EDVHG�RQ�IDFW�ILQGLQJ��WR�H[WUDMXGLFLDO�SHUVRQQHO��:KHQ�WKH�SUHVXPSWLRQ�ZDV�SXW�LQ�SODFH�LQ�IDYRU�RI��DJUHHG��MRLQW�FXVWRG\��WKH³PHGLDWLRQ´�VHW�LQ�SODFH�E\�WKLV�V\VWHP�ZDV�QRW�PHGLDWLRQ��EXW�DQ�HGLFW�PDGH�E\�D�FRXQVHORU�RU�D�SV\FKRORJLVW�DV�WR�ZKR�VKRXOG�KDYHFXVWRG\�DQG�KRZ�LW�VKRXOG�EH�DUUDQJHG��ZDLWLQJ�IRU�WKH�FRXUW��ZLWK�LWV�MXGLFLDO�GLVFUHWLRQ��WR�UXEEHU�VWDPS�ZKDW�LV�FDOOHG�D³UHFRPPHQGDWLRQ��´�0DQGDWRU\�PHGLDWLRQ�DQG�HYDOXDWLRQ�DUH�RQHURXVO\�H[SHQVLYH�IRU�WKH�LQGLYLGXDO�OLWLJDQWV�DQG�RIWHQ�GLPLQLVK�WKHPRWKHU¶V�ILQDQFHV��ZKLFK�DUH�DOUHDG\�JHQHUDOO\�XQPDWFKHG�ZLWK�KHU�H[�KXVEDQG¶V��7KH�SURFHVV�LWVHOI�LV�RIWHQ�WHQXRXV�IRU�ZRPHQ�ZKRVRPHWLPHV�IDFH�WKH�SHUSHWUDWRU�RI�WKHLU�DEXVH�LQ�WKHVH�VHVVLRQV��$OWKRXJK�WKH�PHGLDWLRQ�DQG�HYDOXDWLRQ�SURFHVVHV�DUH�QRWFRPSUHKHQVLYH��RIWHQ�FRQFOXGLQJ�DIWHU�RQO\�RQH�VKRUW�VHVVLRQ��WKH\�DUH�SUHVHQWHG�DV�LQGLVSXWDEOH��ZLWK�QR�GXH�SURFHVV�WR�UHIXWH�WKHSUHVXPSWLRQ�PDGH�
7KH�GHYHORSPHQW�RI�WKH�)DPLO\�&RGH�E\�WKH�&DOLIRUQLD�/DZ�5HYLVLRQ�&RPPLVVLRQ��SXW�LQWR�HIIHFW�LQ������PD\�EH�WKH�PRVW�HJUHJLRXVGHQLDO�RI�GXH�SURFHVV��,W�GLVPDQWOHG�WKH�IDPLO\�ODZ�LVVXHV�IURP�WKH�FRGHV�RI�HYLGHQFH�DQG�FLYLO�SURFHGXUH�HQWLUHO\��,W�ZDV�EDVHG�RQ�WKHUHVXOWV�RI�D�TXHVWLRQQDLUH�VHQW�WR������LQGLYLGXDOV��PRVWO\�ODZ\HUV�DQG�MXGJHV��EXW�DOVR�VRFLDO�ZRUNHUV�LQYROYHG�LQ�IDPLO\�ODZ�PDWWHUV�2QO\�����UHVSRQVHV�ZHUH�UHFHLYHG��DQG�WKH�SURMHFW�ZDV�XQGHUWDNHQ�ZLWK����SHUFHQW�RI�WKRVH�����UHVSRQGHQWV�GHVLURXV�RI�D�QHZ�)DPLO\&RGH�����SHUFHQW�RI�DOO�SHRSOH�SROOHG��7KHUH�ZHUH�FRUUHVSRQGHQWV�ZKR�REMHFWHG�WR�WKLV�SURMHFW�GXH�WR�WKHLU�FRQFHUQ�WKDW�WKH�)DPLO\&RGH�SURMHFW�ZDV�SDUW�RI�SODQ�WR�HVWDEOLVK�D�QHZ�IDPLO\�FRXUW�V\VWHP��ZKLFK�LW�GLG�
:KDW�KDV�KDSSHQHG�LV�WKDW�EHWZHHQ�WKH�ODWLWXGH�JLYHQ�WKH�FRXUW�IRU�FRPSOHWH�MXGLFLDO�GLVFUHWLRQ��DQG�DQ HDJHU�SULYDWH�PHGLDWLRQ�DQGHYDOXDWLRQ�LQGXVWU\�ZRUWK�PLOOLRQV�RI�GROODUV��FXVWRG\�GHFLVLRQV�DUH�QRW�PDGH�E\�MXGJHV��$OWKRXJK�D�SDUW\�KDV�D�WHFKQLFDO�³ULJKW´�WKURXJKWKH�)DPLO\�&RGH�WR�D�³ORQJ�FDXVH�KHDULQJ´��WULDO���LW�ZLOO�OLNHO\�QRW�RFFXU�LI�WKHUH�LV�D�PHGLDWLRQ�RU�HYDOXDWLRQ�UHSRUW��ZKLFK�WKHUH�DOZD\V�LV�
$QRWKHU�H[DPSOH�RI�ORVV�RI�GXH�SURFHVV�LV�WKH�TXDVL�MXGLFLDO�³WHDP´�DSSURDFK�SXW�IRUWK�E\�IDPLO\�ODZ�PHQWDO�KHDOWK�H[SHUWV��VXFK�DV-RDQ�.HOO\�ZKR�RSHUDWHV�D�QRQ�SURILW�PHGLDWLRQ�FHQWHU��,W�LV�QRW�RQO\�RQHURXVO\�H[SHQVLYH��EXW�OLNHO\�DQ�XQFRQVWLWXWLRQDO�GHOHJDWLRQ�RIMXGLFLDO�DXWKRULW\�DQG�D GHQLDO�RI�GXH�SURFHVV��,I�SDUHQWV�FDQQRW�DJUHH�XSRQ�VSHFLILFV�RI�SDUHQWLQJ�SODQV��WKH\�PD\�QRZ�EH�FRHUFHG�WRWDNH�HDFK�LVVXH�WR�D�³VSHFLDO�PDVWHU��´�ZKR�LV�D�IDPLO\�ODZ�DWWRUQH\�RU�FRXQVHORU��ZKR�DFWXDOO\�PDNHV�OHJDO�RUGHUV�IRU�D�IDPLO\�ODZ�MXGJH�,Q�³KLJK�FRQIOLFW´�FDVHV���ZKLFK�LV�DQ\�WLPH�D�PRWKHU��ZKR�ZDV�JHQHUDOO\�WKH�SULPDU\�FDUHJLYHU�RI�WKH�FKLOGUHQ��FKDOOHQJHV�MRLQW�SK\VLFDOFXVWRG\�RU�ZKHQ�D�FKLOG�UHSRUWV�DEXVH�E\�D�IDWKHU���&DURO�%UXFK��UHVHDUFK�SURIHVVRU�DW�8QLYHUVLW\�RI�&DOLIRUQLD�'DYLV�6FKRRO�RI�/DZ�ZULWHV�
<RX�KDYH�D�WKHUDSLVW�IRU�PRP��D�WKHUDSLVW�IRU�GDG��DQG�D�WKHUDSLVW�IRU�WKH�FKLOG��,Q�DGGLWLRQ��WKH\�UHFRPPHQG�WKDW�WKHUH�EH�D VSHFLDOPDVWHU�ZKR�LV�HQWLWOHG�WR�PDNH�D�JUHDW�QXPEHU�RI�MXGLFLDO�GHFLVLRQV�ZLWK�QR�DWWRUQH\V�SUHVHQW��,W¶V�D�KLJKO\�LQWUXVLYH��KLJKO\�FRHUFLYH�YHU\�FRVWO\�VFKHPH��7KH�OLNHOLKRRG�WKDW�D�SDUW\�ZLOO�HYHU�JHW�WR�WULDO��DW�OHDVW�D�PRWKHU�ZLWK�IHZ�UHVRXUFHV��LV�H[WUHPHO\�ORZ��(YHQ�LI�WKHFDVH�JRHV�WR�WULDO�RU�³ORQJ�FDXVH�KHDULQJ´�DV�LW�LV�WHUPHG��WKH�LVVXHV�GLVFXVVHG�ZLOO�EH�ZKDW�WKH�PHGLDWRU�RU�HYDOXDWLQJ�SV\FKRORJLVW�VDLG�QRW�WKH�IDFWV�RI�WKH�FDVH��7KH�FRPSOHWH�MXGLFLDO�GLVFUHWLRQ�DIIRUGHG�IDPLO\�ODZ�MXGJHV�DOORZV�WKHP�WR�GLVFDUG�RU�XVH�ZKDWHYHU�HYLGHQFH



WKH\�ZLVK��7KLV�ORVV�RI�GXH�SURFHVV�LV�XQDSSHDODEOH��VLQFH�WKH�SURFHVV�KDV�EHHQ�LQ�WKH�³GLVFUHWLRQ´�RI�WKH�FRXUW��:KLOH�³DEXVH�RIGLVFUHWLRQ´�FDQ�EH�D�EDVLV�IRU�DSSHDO��FRXUWV�DUH�QRW�OLNHO\�WR�RYHUWXUQ�IDPLO\�ODZ�FXVWRG\�FDVH�ILQGLQJV��VLQFH�³EHVW�LQWHUHVWV�RI�WKH�FKLOG´WHVW�LV�VR�YDJXH��$GGLWLRQDOO\��EHFDXVH�IDPLO\�ODZ�DWWRUQH\V�SUDFWLFH�LQ�IURQW�RI�WKH�VDPH�MXGJHV��LW�LV�XQOLNHO\�WKDW�D�FDVH�ZLOO�JR�XS�RQUHFRQVLGHUDWLRQ�RU�DSSHDO��%\�WKH�WLPH�D�FDVH�UHDFKHV�WKLV�SRLQW��WKH�PRWKHU�ZLOO�OLNHO\�EH�WDSSHG�RXW�RI�IXQGV�DQG�SURSHUW\�
7KHUH�DUH�QR�DFWRUV�LQ�IDPLO\�ODZ�FRXUW�ZKR�DUH�LQ�UHDOLW\�DFFRXQWDEOH��$WWRUQH\V�IUHTXHQWO\�KROG�LQ�FKDPEHUV�PHHWLQJV�DQG�EULQJ�LVVXHVWR�MXGJHV�H[�SDUWH��0HGLDWRUV�DQG�HYDOXDWRUV�KDYH�UHSRUWV�UXEEHU�VWDPSHG��ZLWK�WKH�RYHUVHHLQJ�%RDUG�RI�%HKDYLRUDO�6FLHQFHV�DW�WKHVWDWH�OHYHO�WDNLQJ�WKH�SRVLWLRQ�WKDW�D�PHGLDWRU�RU�DQ�HYDOXDWRU�LV�QRW�UHQGHULQJ�³WUHDWPHQW´��DQG�WKDW�UHSULVDO�IRU�PDOSUDFWLFH�VKRXOG�EHZLWK�WKH�SUHVLGLQJ�MXGJH�RI�WKH�IDPLO\�FRXUW�
)DPLO\�ODZ�DWWRUQH\V�DUH�QRW�DFFRXQWDEOH�WR�VWD\�RQ�D�FDVH�LI�LW�LV�SURFHHGLQJ�WR�WULDO��QRU�DUH�WKH\�H[SRVHG�WR�OHJDO�PDOSUDFWLFH��XQOHVVWKH�FDVH�PD\�LQYROYH�VXEVWDQWLDO�SURSHUW\�YDOXH��7KH�FRXUWV¶�SURFHVVHV�WDNH�VR�ORQJ�WKDW�PRWKHUV�RIWHQ�UXQ�RXW�RI�PRQH\��RU�WKHLUFKLOG�UHQ��WXUQ�HLJKWHHQ�
7KH�IXQGDPHQWDO�UHTXLVLWH�RI�GXH�SURFHVV�RI�ODZ�LV�WKH�RSSRUWXQLW\�WR�EH�KHDUG��7RGD\��)DPLO\�/DZ�&RXUWV�DUH�UXQ�LQ�D�ZD\�WKDWGHSULYHV�PRWKHUV�DQG�FKLOGUHQ�WKDW�ULJKW�



&RXUW�&DQFHU�0HWDVWDVL]HV
0HWDPRUSKRVLV�RI�WKH�&RQIHUHQFH�RI�&RQFLOLDWLRQ�&RXUWV�LQWR�WKH�$VVRFLDWLRQ�RI�)DPLO\�&RQFLOLDWLRQ�&RXUWV

$�*XLGH�WR�'HVWUR\LQJ�&KLOGUHQ
%<�0$59�%5<(5
�����-XGJHV��ODZ\HUV�DQG�PHQWDO�KHDOWK�SURIHVVLRQDOV�JRW�6WDWH�ODZ�SDVVHG��6%������7KH���UG�6HVVLRQ�RI�/HJLVODWXUH�7KH�FRXUW�EHFDPH�D�OREE\�JURXS�(DFK�DQG�HYHU\�FRXQW\�ZRXOG�SD\�IRU�PDULWDO�FRXQVHOLQJ�WR�KHOS�XQFORJ�WKH�FRXUW�V\VWHP�IURP�GLYRUFH�FDVHV�7KH�)DPLO\�/DZ�FRGH��6HFWLRQ������HW�VHT�IRUPHG�7KH�&KLOGUHQ¶V�&RXUWV�RI�&RQFLOLDWLRQ��ZKLFK�ZDV�ODWHU�UHSHDOHG���6HFWLRQ������$UWLFOH�,,,�:KHQHYHU�DQ\�FRQWURYHUV\�H[LVWV��GLVUXSWLRQ�RI�KRXVHKROG�ZLWK�D�PLQRU�FKLOG��WKH�&RXUW�RI�&RQFLOLDWLRQWDNHV�MXULVGLFWLRQ��WR�FUHDWH�D�UHFRQFLOLDWLRQ�(YLGHQFH��6HQDWH�%LOO�DQG�)DPLO\�/DZ�&RGH�/XNHZDUP�UHFHSWLRQ
�����$�/RV�$QJHOHV�MXGJH�IRUPHG�WKH�ILUVW�&RQFLOLDWLRQ�&RXUW�DV�SHU�WKLV�ODZ�LQ�/RV�$QJHOHV�
�����7KH�/RV�$QJHOHV�&RXQW\�FRXUWKRXVH�DW�����+LOO�6WUHHW�ZDV�GHGLFDWHG�
�����7KH�&RQIHUHQFH�RI�&RQFLOLDWLRQ�&RXUWV��&&&��HVWDEOLVKHG�D�EDQN�DFFRXQW�DW�6HFXULW\�)LUVW�1DWLRQDO�%DQN��ZKLFK�ODWHUEHFDPH�6HFXULW\�3DFLILF�%DQN�(YLGHQFH��&&&������)LQDQFLDO�6WDWHPHQW��$�EDODQFH�IURP��WK�$QQXDO�&RQIHUHQFH�LV�GHVFULEHG��7KLV�LQGLFDWHV�WKH�DFFRXQWSUREDEO\�EHJDQ���\HDUV�EHIRUH�LQ������
�����&RQIHUHQFH�RI�&RQFLOLDWLRQ�&RXUWV��D�SULYDWH�RUJDQL]DWLRQ��ZDV�IRUPHG�7KH�DGGUHVV�RI�UHFRUG�ZDV�����1�+LOO�6WUHHW��5RRP������ZKLFK�LV�WKH�/$�&RXQW\�SXEOLF�FRXUWKRXVH��1R�LQFRUSRUDWLRQ�GRFXPHQWV�RQILOH��DQG�QR UHJLVWUDWLRQ�ZLWK�6HFUHWDU\�RI�6WDWH��)UDQFKLVH�7D[�%RDUG�RU�,56�(YLGHQFH��6WDWHPHQW�IURP�,56�WKDW�WKHUH�LV�QR�VXFK�HQWLW\�DQG�FRUSRUDWLRQ�SDSHUV�LQ������7KH�IRXQGHUV�RI�&&&�ZHUH�/RV�$QJHOHV�MXGJH�5RJHU�3IDII�DQG�0H\HU�(ONLQ��6L[�����&DOLIRUQLD�FRXQWLHV�ZHUH�LQYROYHG��/RV�$QJHOHV�&RXQW\��,PSHULDO�&RXQW\��6DQ�0DWHR�&RXQW\��6DQ�%HUQDUGLQR�&RXQW\��6DFUDPHQWR�&RXQW\���$OEHUW�+��0XQGW��3KLOOLS�6FKOHLPHU��6DQ�'LHJR�&RXQW\�����:�%URDGZD\7KH�LQFRPHV�RI�%ODFNV��+LVSDQLFV��2ULHQWDOV��&DXFDVLDQV�ZHUH�SURILOHG�(YLGHQFH��3XEOLFDWLRQ�RI�ILUVW�&$�&RQFLOLDWLRQ�&RXUWV�4XDUWHUO\
�����7ULHG�WR�JHW�)DPLO\�/DZ�ELOO�SDVVHG�7KH�&&&�KDV�RWKHU�VWDWHV�LQYROYHG��$UL]RQD&DOLIRUQLD�ZDV�GURSSHG�IURP�WKHLU�SXEOLFDWLRQ�QDPH�
�����&&&�EHFDPH�D�QDWLRQDO�RUJDQL]DWLRQ�7UHDVXUHUV�LQ�0LVVRXUL�DQG�0LFKLJDQ6WLOO�QR�LQFRUSRUDWLRQ�GRFXPHQWV�ILOHG��VWLOO�QR�6HFUHWDU\�RI�6WDWH��)7%�RU�,56�UHJLVWUDWLRQ��3UHVLGHQW�/DXUHQ�+HQGHUVRQ�IURP�3KRHQL[��$=��93�+XJK�3DJH�IURP�6DQ�/XLV�2ELVSR��&$��7UHDVXUHU�:LOOLDP�6KLHOGV��ZKHUH�IURP"�&&&�H[SDQGHG�WR�LQFOXGH��$ODPHGD�&RXQW\��6DQ�/XLV�2ELVSR�&RXQW\
�����&&&�EHFDPH�LQWHUQDWLRQDO�6WLOO�QR�IRUPDO�LQFRUSRUDWLRQ�VWDWXV��GHVSLWH�EHLQJ�DQ�LQWHUQDWLRQDO�JURXS�ZLWK�D�PRQH\�IORZ�7UHDVXUHU��IURP�6DQ�/XLV�2ELVSR,Q�WKH�VHPLQDU�EXVLQHVV��EHJDQ�JLYLQJ�)DPLO\�/DZ�6\PSRVLXPV�LQ�/RV�$QJHOHV&RPELQHG�ZLWK�%DU�$VVRFLDWLRQ��PDUULDJH�EHWZHHQ�DWWRUQH\V�DQG�FRXUW�+DYH�D�OHJLVODWLYH�FRPPLWWHH&&&�H[SDQGHG�WR�LQFOXGH��6DQ�/XLV�2ELVSR��3KRHQL[��$=��&KLFDJR��,//��'HWURLW��0,&+��0LVVRXUL��$8675$/,$



(YLGHQFH��&&�4XDUWHUO\0RQH\�EHJDQ�IORZLQJ�LQ�IURP�HYHU\ZKHUH��GHVSLWH�QR�LQFRUSRUDWLRQ�VWDWXV��QR�UHJLVWUDWLRQ�ZLWK�)7%�RU�,56��,QFRPH�RI������������,QWR�WKLV�XQLQFRUSRUDWHG�HQWLW\��ZKLFK�GLG�QRW�SD\�WD[HV��IORZHG�GROODUV�IURP�PHPEHUVKLS�GXHV�DQGFRQIHUHQFH�UHJLVWUDWLRQ�IHHV���([SHQVHV�RI�����������2XW�IORZHG�GROODUV�IRU�VWDPSV��D�UXEEHU�VWDPS��FKHFN�LPSULQWLQJ��+ROLGD\�,QQ�PHHWLQJ�URRPV��D�UHIXQG�WR&RQQHU�&ROH�IRU�FRQIHUHQFH�UHJLVWUDWLRQ��+LOOV�6WDWLRQHU\�/HGJHU�3DSHUV��DQG�D P\VWHULRXV�HQWU\��UHLPEXUVHPHQW�WR�WKH�&RXQW\�RI6DQ�/XLV�2ELVSR�IRU�VWDWLRQHU\�127(��WKH�WUHDVXUHU�LV�IURP�6DQ�/XLV�2ELVSR(YLGHQFH��&&&�)LQDQFLDO�5HSRUW��WKURXJK�0D\����������$IWHU�0D\�����������WKH�&&&��DQ�XQLQFRUSRUDWHG�HQWLW\�SD\LQJ�QR�WD[HV��DQWLFLSDWHG�WKH\�ZRXOG�KDYH���,QFRPH�RI������IURP�5HJLVWUDWLRQ��DQG������IURP�&RXQW\�RI�6��/��2127(��WKH�WUHDVXUHU�LV�IURP�6DQ�/XLV�2ELVSR��([SHQVHV�RI�����������IRU�EDQTXHW��OXQFKHRQ��EUHDNIDVW�DQG�FRFNWDLO�SDUW\��([SHQVHV�WR�'UV��6WHPEU��6XDUHV��6WHOOHU��0XKULFK��7UDQVFULSWLRQ�FRVWV��IORZHUV��PXVLF�DQG�([SHQVHV�WR�3UHVLGHQW�0H\HU�(ONLQ�IRUSXEOLFDWLRQV�(YLGHQFH��&&&�$QWLFLSDWHG�,QFRPH�DQG�([SHQVH�5HSRUW��DIWHU�0D\����������
�����7KH�QDWLRQDO�&&&�ILQDOO\�ILOHG�WR�LQFRUSRUDWH�DV�D�GRPHVWLF�QRQSURILW&$�FRUSRUDWLRQ�ZLWK�6HFUHWDU\�RI�6WDWH��0LFKDHO�$DURQVRQ��DWWRUQH\�IURP�6DQ�&DUORV��ILOHG�WKHVH�SDSHUV���)LOHG�VHYHQ�\HDUV�DIWHU�HVWDEOLVKLQJ�WKH�RULJLQDO�EDQN�DFFRXQW�DW�631%���7KH�DGGUHVV�RI�WKLV�FRUSRUDWLRQ�ZDV�5RRP������&RXUWKRXVH������1�+LOO�6WUHHW��/RV�$QJHOHV��������ZKLFK�LV�WKH�/$�&RXQW\�SXEOLF�FRXUWKRXVH�DGGUHVV���6WDWHG�RQ�WKH�IRUP�ILOHG�ZLWK�6HFUHWDU\�RI�6WDWH�WKDW�&&&�LV�QRW�LQFRUSRUDWHG��LV�QRZ�EHLQJ�LQFRUSRUDWHG��DQG�LV�QRW�DQ�RXWJURZWKRI�DQRWKHU�XQLQFRUSRUDWHG�SUHGHFHVVRU��GHVSLWH�WKH�IDFW�WKDW�WKH\�KDYH�PDLQWDLQHG�D�EDQN�DFFRXQW�IRU�VHYHQ�\HDUV�XQGHU�WKDWQDPH���6WDWHG�RQ�WKH�IRUP�ILOHG�ZLWK�6HFUHWDU\�RI�6WDWH�WKDW�WKDW�WKH\�KDYH�QRW�DSSOLHG�IRU�DQ�H[HPSWLRQ�ZLWK�WKH�IHGHUDO�JRYHUQPHQW��QRUILOHG�IHGHUDO�WD[�UHWXUQV��GHVSLWH�PRQH\�IORZLQJ�LQ�DQG�RXW�RI�WKHLU�DFFRXQW����'HILQHV�WKH�VSHFLILF�SXUSRVH��³7R�LPSURYH�PDUULDJH�FRXQVHOLQJ�SURFHGXUHV�VR�DV�WR�SURYLGH�JUHDWHU�DVVLVWDQFH�WR�SDUWLHV�KDYLQJPDULWDO�GLIILFXOWLHV�7R�DWWHPSW�WR�LPSURYH�WKH�SURIHVVLRQDO�DQG�HWKLFDO�VWDQGDUGV�RI�SURIHVVLRQDO�IDPLO\�FRXQVHOLQJ�VR�DV�WR�KHOS�SUHVHUYH�IDPLO\UHODWLRQVKLSV��´��'HILQHV�PDMRU�DFWLYLWLHV��&RQGXFW�PHHWLQJV�DQG�VHPLQDUV�ZLWK�WKH�YDULRXV�MXGJHV��KDQGOLQJ�GRPHVWLF��UHODWLRQV�DQG�ZLWK�PDUULDJHFRXQVHORUV�DQG�FRXUW�FRPPLVVLRQHUV�IRU�WKH�SXUSRVH�RI�GLVVHPLQDWLQJ�NQRZOHGJH�DQG�LQIRUPDWLRQ�WKDW�ZLOO�EH�GLUHFW�EHQHILW�WRPDUULDJH�FRXQVHORUV�DQG�WKXV�EHQHILW�WKH�IDPLOLHV�ZKLFK�DUH�FRXQVHOHG�E\�WKHP���6RXUFHV�RI�LQFRPH��GXHV�DQG�FRQWULEXWLRQV��3XUSRVH�XVH�RI�IXQGV�³&RVW�RI�PHHWLQJ�KDOOV�DQG�VSHDNHUV��FRVWV�RI�UHIHUHQFH�ERRNV��WHOHSKRQH�DQG�FOHULFDO�DQG�VWHQRJUDSKLFVHUYLFHV��´(YLGHQFH��GRFXPHQWV�ILOHG�ZLWK�6HFUHWDU\�RI�6WDWH127+,1*�(9(5�21�),/(�:,7+�,56)7%�FRQWDFWHG�WKHP�EHFDXVH�WKH\�KDG�OHIW�RII�SDUW�RI�WKHLU�DUWLFOHV��WKH\�GLGQ¶W�QDPH�RU�JLYH�DGGUHVVHV�RI�WKH�LQFRUSRUDWRUV�&RUUHFWLRQ�ILOHG�E\�0LFKDHO�$DURQVRQ�LQ�6DQ�0DWHR�-XGJH�9LFWRU�-�%DXP�RI�0LFKLJDQ(GZDUG�6WDQLHF�RI�0LFKLJDQ)UDQNOLQ�%DLOH\�RI�/RV�$QJHOHV0DLOLQJ�$GGUHVV��-DPHV�(��)ULFN�������6�&HQWUDO�$YH��&KLFDJR��,OO��������&RRN�&RXQW\�&RUSRUDWLRQ���&2������(YLGHQFH��6HFUHWDU\�RI�6WDWH�6WDWXV�,QTXLU\
�����)7%�FRQWDFWV�WKH�FRUSRUDWLRQ�DJDLQ�EHFDXVH�WKH\�KDG�QRW�QDPHG�VWDWHPHQWV�RI�RIILFHUV�-XGJH�6ROLH�5LQJROG�RI�:DVKLQJWRQ�6WDWH�ILOHG�D�GRFXPHQW�DQG�VDLG�KH�ZDV�SUHVLGHQW�RI�&&&�,Q�WKHLU�GRFXPHQWV�WKH�&RQIHUHQFH�RI�&RQFLOLDWLRQ�&RXUWV�VWDWHV�WKDW�LW�LV�DOVR�NQRZQ�DV�WKH�$VVRFLDWLRQ�RI�)DPLO\��&RQFLOLDWLRQ&RXUW�6HUYLFHV
�����$VVRFLDWLRQ�RI�)DPLO\�DQG�&RQFLOLDWLRQ�&RXUWV�RI�/DZ�ZDV�LQFRUSRUDWHG�LQ�,OOLQRLV5HJLVWHUHG�ZLWK�,56�DQG�6HFUHWDU\�RI�6WDWH�LQ�,OOLQRLV��EXW�FODLPHG�WKH\�ZHUH�D�FKDULW\�DQG�ZHUH�EUDQG�QHZ��%XW�0H\HU�(ONLQ�WDNHVFKDUJH�VKRUWO\�DIWHU�WKHLU�LQFRUSRUDWLRQ���127(��KH�LV�WKH�FR�IRXQGHU�RI�WKH�&&&��6KRUWO\�DIWHUZDUGV�WKH\�FKDQJHG�WR�$VVRFLDWLRQ�RI)DPLO\�DQG�&RQFLOLDWLRQ�&RXUWV��GURSSHG�/DZ���1RW�VXSSRVHG�WR�XVH�D�PLVOHDGLQJ�QDPH��FODLPLQJ�WKH\�DUH�D�FRXUW��EXW�DUH�QRW���$W�WKH�VDPH�WLPH�WKH�&RQIHUHQFH�RI�&RQFLOLDWLRQ�&RXUWV�ZDV�VWLOO�RSHUDWLQJ�LQ�&DOLIRUQLD�DQG�ZDV�QRW�UHJLVWHUHG�ZLWK�WKH�,56�
�����&KLOG�&XVWRG\�&ROORTXLXP�KDG�WKHLU�ILUVW�FRQIHUHQFH�
�����&RQIHUHQFH�RI�&RQFLOLDWLRQ�&RXUWV�ZDV�VXVSHQGHG�E\�)UDQFKLVH�7D[�%RDUG(YLGHQFH��6HFUHWDU\�RI�6WDWH�6WDWXV�,QTXLU\
�����7KH�$VVRFLDWLRQ�RI�)DPLO\�&RQFLOLDWLRQ�&RXUWV�ZDV�HVWDEOLVKHG�DV�D�IRUHLJQ�QRQ�SURILW�FRUSRUDWLRQ/RFDWHG�DW�����1��+LOO�6WUHHW��/$��QR�URRP�QXPEHU��EXW�LQ�FRXUWKRXVH�+HDGTXDUWHUV�LQ�&RRN�&RXQW\��,OOLQRLV7KH\�DUH�DQ�,OOLQRLV�FRUSRUDWLRQ�GRLQJ�EXVLQHVV�LQ�&DOLIRUQLD



��0DUJDUHW�/LWWOH�LV�D�FXVWRG\�HYDOXDWRU�VLQFH������XQWLO�QRZ�VKH�LV�WKH�FKLOG�FXVWRG\�HYDOXDWRU�DQG�WKH�KHDG�RI�IDPLO\�FRXUW�VHUYLFHVLQ�/$��DQG�LV�WKH�ORFDO�DJHQW�SUHVLGHQW��FRUSRUDWLRQ�KHDG�RI�WKH�$)&&���-HVVLFD�3LHUVRQ�LV�DOVR�DQ�DJHQW�DQG�LQFRUSRUDWRU�RXWVLGH�RI�&$�LQ�&RORUDGR(YLGHQFH�6HFUHWDU\�RI�6WDWH�FRUSRUDWLRQ�SDSHUV�ILOHG�LQ�&DOLIRUQLD1R�,56�SDSHUV�ILOHG�
�����$VVRFLDWLRQ�RI�)DPLO\�&RQFLOLDWLRQ�&RXUWV�VXUUHQGHUV�WKHLU�LQWUDVWDWH�OLFHQVH�WR�GR�EXVLQHVV�LQ�&DOLIRUQLD1R�ORQJHU�VXSSRVHG�WR�EH�GRLQJ�EXVLQHVV�LQ�&$(YLGHQFH��&RUSRUDWLRQ�SDSHUV
�����*UHJRU\�3HQWRQH\�EHJDQ�ZRUNLQJ�DV�DQ�DFFRXQWDQW�IRU�/$�0XQLFLSDO�&RXUW������1��*UDQG��/$��VDPH�EXLOGLQJ�DV�����1�+LOO�6W����/$�-XGJHV�0LVFHOODQHRXV�([SHQVH�)XQG�EDQN�VWDWHPHQWV�LQGLFDWH�DQ�DFFRXQW�ZDV�HVWDEOLVKHG�DW�6HFXULW\�3DFLILF�1DWLRQDO�%DQN$GGUHVV�ZDV�5RRP�����������1��+LOO�6WUHHW��/$��7KLV�URRP�LV�WKH�)LQDQFH�'HSDUWPHQW�RI�WKH�/$�&RXQW\�&RXUWKRXVH��&DQ¶W�WHOOH[DFWO\�ZKHQ�LW�ZDV�HVWDEOLVKHG��VLQFH�EDQN�UHFRUGV�GHVWUR\HG�DIWHU���\HDUV��DQG�WKHVH�UHFRUGV�ZHUH�UHTXHVWHG�LQ������(YLGHQFH��%DQN�6WDWHPHQWV&XUUHQW�%RI$�EDQN�VWDWHPHQWV�VWDWH�WKDW�-0()�KDV�EHHQ�D�FXVWRPHU�VLQFH������&XULRXVO\��WKDW�ZDV�WKH�DSSUR[LPDWH�GDWH�RI�WKH�HVWDEOLVKPHQW�RI�WKH�&RQIHUHQFH�RI�&RQFLOLDWLRQ�&RXUWV�ZKLFK�ZDV�DOVR�DW�ORFDWHGDW�����1��+LOO�6WUHHW�
�����7KH�&RXQW\�)XQFWLRQDO�/LVWLQJ�GLUHFWRU\�RI�SKRQH�QXPEHUV�DQG�DGGUHVVHV�GRHV�QRW�VKRZ�DQ\�HQWU\�IRU�-XGJHV0LVFHOODQHRXV�([SHQVH�)XQG�LQ�5RRP�������%87�WKHUH�DUH�WZR�HQWULHV�LQ�/$�DQG�1RUZDON�IRU�D�-XGJHV�7UXVW�)XQG�$FFRXQWLQJ���-XGJHV�ZURWH�FKHFNV�RXW�RI�-XGJHV�0LVFHOODQHRXV�([SHQVH�)XQG�IRU�FDVK��.HOO\�2¶0HDUD�DUWLFOH���$�FKHFN�PDGH�RXW�WR�)DPLO\�&RXUW�6HUYLFHV�6SHFLDO�)XQG�ZDV�GHSRVLWHG�LQWR�WKH�-XGJHV�0LVFHOODQHRXV�([SHQVH�)XQG���$�FKHFN�IURP�D�'LVWULFW�$WWRUQH\�DQG�KLV�MXGJH�ZLIH��'DYLG�DQG�6DOO\�'LVFR��ZDV�PDGH�SD\DEOH�WR�-XGJHV�7UXVW�)XQG��DQG�ZDVGHSRVLWHG�LQWR�WKH�-XGJHV�0LVFHOODQHRXV�([SHQVH�)XQG���7KLV�LV�FDOOHG�³GLYHUVLRQ�RI�IXQGV´�EHFDXVH�RQH�FDQ¶W�FDVK�RU�GHSRVLW�FKHFNV�PDGH�RXW�WR�RQH�HQWLW\�LQWR�WKH�DFFRXQW�RI�DQRWKHUHQWLW\���3HQDO�&RGH�����*UDQG�7KHIW�/DUFHQ\��RU�3HQDO�&RGH�����LI�XQGHU������RU�3HQDO�&RGH�����7KHIW�RI�3XEOLF�)XQGV���
�����$O�6FKRQEDFK�EHJDQ�ZRUNLQJ�IRU�/$�6XSHULRU�&RXUW��0DQDJHU�RI��WKH�)LQDQFH�'HSDUWPHQW��5HYHQXH�DQG�3DFH�3URIHVVLRQDO�$QG�&RXUW�$FFRXQWLQJ�([SHQGLWXUHV�KDQGOHV�DOO�&RXUW�PRQH\�IURP�HYHU\�SDUW�RI�/$�-XGJHV�7UXVW�)XQG�$FFRXQWLQJ�ZDV�OLVWHG�LQ�WKH�&RXQW\�'LUHFWRU\��WK�&KLOG�&XVWRG\�&ROORTXLXP7KLV�ERRN�VWDWHV�WKDW�WKH�/$�6XSHULRU�&RXUW�-XGJHV�$VVRFLDWLRQ�FUHDWHG�WKH�$VVRFLDWLRQ�RI�)DPLO\�&RQFLOLDWLRQ�&RXUWV��ZKLFK�ZDVIRUPHUO\�WKH�&RQIHUHQFH�RI�&RQFLOLDWLRQ�&RXUWV�IRXQGHG�LQ������+RZ�FRQIOLFW�UHVROYHG��-XGLFLDU\�DQG�DWWRUQH\V�UHGHILQHG�UROHV��WR�OHDUQ�DQG�FHOHEUDWH�LQWHUGHSHQGHQFH�*URZQ�LQ�VWDWXUH��ZRUN�WRJHWKHU��FRRSHUDWLYH�MXGJHV��DWWRUQH\V��PHQWDO�KHDOWK3URPRWHV�5LFKDUG�*DUGQHU�DQG�3$6�7KDQNHG�3DW�+LJJLQV�HVSHFLDOO\�6KH�FROOHFWHG�PRQH\�IURP�ODZ\HUV�WR�WDNH�WKH�FODVVHV�ZKLFK�ZHUH�FUHDWHG�DQG�WDXJKW�E\�MXGJHV�DQG�SV\FKLDWULVWV��IUHH�WLFNHWV�ZHUHJLYHQ�WR�HYDOXDWRUV�&DOGHURQ��OHJLVODWRU��DQG�/LRQHO�0DUJROLQ��HYDOXDWRU��ZHUH�SDUW�RI�WKH�FROORTXLXP�$SULO����������6HFXULW\�3DFLILF�1DWLRQDO�%DQN�PHUJHG�LQWR�%DQN�RI�$PHULFD�%RI$�LV�QRZ�WKH�EDQN�RI�UHFRUG�IRU�WKH�-XGJHV�0LVFHOODQHRXV�([SHQVH�)XQG�7KH�EDQN�KDG�WR�FRQYHUW�DOO�WKH�DFFRXQWV�IURP�631%�WR�%RI$ ZKLFK�WRRN�D�\HDU�LW�LV�D�FRPSOH[�SURFHVV�
�����$SULO����������%DQN�RI�$PHULFD�6HFXULW\�3DFLILF�1DWLRQDO�%DQN�FRQYHUVLRQ�FRPSOHWHG�$OO�631%�DFFRXQW�QXPEHUV�DOO�KDG�WR�EH�WUDQVIHUUHG�DQG�DVVLJQHG�D�QHZ�%RI$�DFFRXQW�QXPEHU�1RW�RQO\�ZDV�WKH�-XGJHV�0LVFHOODQHRXV�([SHQVH�)XQG�JLYHQ�D�QHZ�%RI$�DFFRXQW�QXPEHU��EXW�LW�DOVR�UHFHLYHG�D�QHZ�QDPH��,W�LVQRZ�WKH�/$�6XSHULRU�&RXUW�-XGJHV�$VVRFLDWLRQ�(YLGHQFH��D�VLJQDWXUH�FDUG�ZLWK�WKH�ROG�DQG�QHZ�DFFRXQW�QXPEHUV�DQG�GDWH�RI�FRQYHUVLRQ�1HLWKHU�-0() RU�/$6&-$�LV�UHJLVWHUHG�ZLWK�WKH�6HFUHWDU\�RI�6WDWH��)7%�RU�,56�7KHUH�LV�EHWZHHQ����������DQG�RYHU�����������LQ�WKH�DFFRXQW��DQG�RQH�WUDQVDFWLRQ�ZDV���������/$�6XSHULRU�&RXUW�-XGJHV�$VVRFLDWLRQ��DQ�XQLQFRUSRUDWHG��QRQ�SURILW��QRQEXVLQHVV(YLGHQFH��2Q�WKHLU�EXVLQHVV�FDUG�0DUYLQ�%U\HU¶V�GDXJKWHU�ILOHG�GLVTXDOLILFDWLRQV�RQ�3UHVLGLQJ�-XGJH�5LFKDUG�'HQQHU��KLV�-XGLFLDO�3URILOH�VWDWHV�KLV�FRXUW�LV�VH[LVW��DQGKHDG�RI�)DPLO\�/DZ-XGJH�.HQQHWK�%ODFN�LQ�'HFHPEHU�GXH�WR�IUDXG��$W�ILUVW�ERWK�GHQLHG��WKHQ�.HQQHWK�%ODFN�GLVTXDOLIHG�KLPVHOI�
�����-DQXDU\��5LFKDUG�'HQQHU�EHFRPHV�KHDG�RI�)DPLO\�/DZ�DQG�LV�RXW�RI�WKH�FDVH�6DFUDPHQWR�-XGJH�)RUG�UXOHV�WKDW�VLQFH�%ODFN�GLVTXDOLIHG�KLPVHOI��QR�KHDULQJ�QHHGV�WR�EH�KHOG�&LWL]HQ�0DUYLQ�%U\HU�UHSRUWHG�SRVVLEOH�ILQDQFLDO�IUDXG�DQG�ZDQWHG�D�FULPLQDO�LQYHVWLJDWLRQ�LQ�/$��WR&KULVWRSKHU�'DUGHQ��%XUHDX�RI�6SHFLDO�2SHUDWLRQV��&,'��LQ�/$�'LVWULFW�$WWRUQH\¶V�RIILFH����0D\�����&KULVWRSKHU�'DUGHQ�GHFOLQHG�WRLQYHVWLJDWH��'DUGHQ�LV�WUXVWHH�RI�WKH�/$�&RXQW\�%DU�$OVR�LQ�0D\��*UHJRU\�3HQWRQH\�WUDQVIHUUHG�IURP�/$�0XQLFLSDO�&RXUW�WR�WKH�6XSHULRU�&RXUW��)LQDQFH�'HSW$O�6FKRHQEDFN�ZDV�KLV�ERVV�



��Q�-XQH��0DUYLQ�%U\HU�FRQWDFWHG�3HQWRQH\�DQG�DVNHG�IRU�FRSLHV�DOO�GRQDWLRQV�IURP�ODZ\HUV�DQG�MXGJHV�WR�WKH�FRXUW���-XO\�����%U\HU�UHFHLYHG�D�OHWWHU�IURP�6FKRQEDFK��FRPSRVHG�E\�3HQWRQH\�LGHQWLI\LQJ�GRQDWLRQ����RI�ZKLFK�ZHUH�DQRQ\PRXV�WR�WKH&ROORTXLXP��+DV�FRSLHV�RI�FKHFNV��ZKLFK�ZHUH�WR�)DPLO\�&RXUW�6HUYLFHV�6SHFLDO�)XQG�IURP�WKH�&RXQW\�%DU���������$XJ�������DQGWKH�RWKHU�ZDV�WR�)DPLO\�&RXUW�6HUYLFH�$SULO������IURP�/$�&RXQW\�%DU�����������3HQWHQR\�VDLG�KH�QHYHU�KHDUG�RI�WKH�/$�6XSHULRU�&RXUW�-XGJHV�$VVRFLDWLRQ��EXW�DOO�WKH�FKHFNV�ZHQW�WKURXJK�KLP�IRU�WKH�ZKROHFRXQW\�FRXUW�V\VWHP���3HQWHQR\�ZDV�ODWHU�DQG�FRQYLFWHG�RI�D�IHORQ\�
�����/$�-XGJH�5LFKDUG�'HQQHU�VWDUWHG�D�&KLOG�&XVWRG\�9LVLWDWLRQ�&HQWHU��WR�WUDLQ�DQG�OLFHQVH�PRQLWRUV�IRU�VXSHUYLVHGYLVLWDWLRQ���2QH�FKHFN�ZDV�PDGH�RXW�WR�)DPLO\�&RXUW�6HUYLFHV�6SHFLDO�)XQG�HQGHG�XS�LQ�WKH�/$�6XSHULRU�&RXUW�-XGJHV�$VVRFLDWLRQ�DFFRXQW�,Q�0D\��0HOLVVD�0RUULV�UHJLVWHUHG�WR�VHW�XS�D�EXVLQHVV�FDOOHG�0RUULV�DQG�$VVRFLDWHV�%RRNNHHSLQJ�6HUYLFHV�������4XLOO�'ULYH�����LQ'RZQH\��&$���D�EXLOGLQJ�FRPSOH[�RZQHG�E\�*UHJRU\�3HQWHQR\�2Q�2FWREHU�����7D[�&ROOHFWRU�SXWV�3HQWHQR\�DQG�6FKRQEDFK�XQGHU�FULPLQDO�LQYHVWLJDWLRQ�GXH�WR�WKH����FKHFNV�ZKLFK�QHYHU�ZHUHGHSRVLWHG�LQ�WKH�/$�&RXQW\�7UHDVXUHU��7RWDO����������6WDUWLQJ�LQ�'HFHPEHU������WR�1RY���������3HQWHQR\�WDNHV�����������IURP�DWWRUQH\�5REHUW�)HQWRQ��EULEHU\��ZKLOH�KH�ZDV�XQGHULQYHVWLJDWLRQ���$OO�WKH�FKHFNV�ZHUH�PDGH�WR�0RUULV�DQG�$VVRFLDWHV��3HQWHQR\�LV�ODWHU�FRQYLFWHG�RI�EULEHU\��DIWHU�SOHDGLQJ�QR�FRQWHVW�LQ�<HDU������
�����6XGGHQO\�-XGJHV�7UXVW�)XQG�$FFRXQWLQJ�ZDV�UHPRYHG�IURP�WKH�&RXQW\�SKRQH�GLUHFWRU\,Q�0D\��0DUY�UHFHLYHG�D�OHWWHU�IURP�'$��VDPH�%XUHDX��WKDQNLQJ�KLP�IRU�GHOLYHULQJ�HYLGHQFH��DQG�WKH\�ZRXOG�FRQVLGHU�WXUQLQJ�WKHHYLGHQFH�RYHU�WR�WKH�$*���$OVR�LQ�0D\��'HSXW\�([HFXWLYH�2IILFHU�WR�$XGLWRU�-XG\�&DOO��ZKR�LV�RQ�WKH�VLJQDWXUH�FDUG�IRU�WKH�/$6&$�DQG�SHUVRQ�ZKR�VLJQHGWKH�FKHFNV�WR�FDVK�DQG�WR�MXGJHV��VHQW�D�OHWWHU�WR�7\OHU�0F&DXOH\��/$�&RXQW\�$XGLWRU��&RQWUROOHU��ZKR�LV�GRLQJ�WKH�DXGLW���7KH�OHWWHUVWDWHG�WKDW�-XG\�ZDQWHG�DOO�WKH�PRQH\�WUDQVIHUUHG�IURP�WKH��6XEMHFW��WUDQVPLVVLRQ�RI�DGPLQLVWUDWLYH�UHVSRQVLELOLW\�IRU�WKH�/$6XSHULRU�&RXUW�-XGJHV�$FFRXQW���WR�WUDQVIHU�/$6&$�DFFRXQW�WR�WKH�MXGJHV���/$6&-$�LV�VWLOO�QRW�UHJLVWHUHG�DW�,56�RU�)7%�RU�FLW\��7KH�RQO\�LGHQWLW\�EHORQJLQJ�WR�WKH�DFFRXQW�LV�WKH�$XGLWRU�&RQWUROOHU�EHFDXVHWKH�WD[�QXPEHU�LV�IRU�/$�&RXQW\��1RQH�RI�WKH�PRQH\�KDV�EHHQ�UHSRUWHG�WR�,56���MXVW�OLNH�LI�,�XVHG�0DUY¶V�661�DQG�RSHQHG�DQDFFRXQW«DQG�WKHQ�JRW�D�MRE�XVLQJ�0DUY¶V�661��+H�ZRXOG�EH�UHSRUWHG�WR�,56�LI�KH�GLGQ¶W�UHSRUW�WD[HV�DIWHU�FXWWLQJ�WKH�:����,I�,�GRQ¶WSD\�WD[HV��WKH\�ZLOO�FRPH�DIWHU�WKH�,'�DQG�0DUY��D�)HGHUDO�FULPH��$OVR�LQ�0D\��D�OHWWHU�VD\LQJ�&RQILGHQWLDO�IURP�7\OHU�0F&DXOH\�WR�-RKQ�&ODUN��DGPLWWLQJ�WKDW�WKHUH�ZDV�DQ�DWWHPSW�WR�FKDUJH�0DUY������ZKLFK�0DUY�FDOOHG�H[WRUWLRQ��$GPLWWHG�WKDW�WKH�FKHFNV�WKDW�3HQWHQR\�JDYH�0DUY�VKRXOG�KDYH�JRQH�LQWR�WKH�&RXUW�UHYHQXH�QRW�LQWR�WKH�SULYDWH�IXQG�IRU�MXGJHV���0DUY¶V�GDXJKWHU�VXESHRQHG�WKH�$XGLWRU¶V�LQYHVWLJDWLRQ�ILOH��7KH�$XGLWRU�DGPLWV�WKH\�DUH�GRLQJ�DQ�LQYHVWLJDWLRQ�EXW�UHIXVHG�WR�JLYHWKH�ILOH�WR�KHU�$XJXVW����0DUY�VXHG�3HQWHQR\�DQG�3DWULFLD�+LJJLQV�IRU�IUDXG�DQG��O\LQJ�DERXW�FRXUW�PRQH\�'$�UDLGHG�WKH�FRXUW�ZLWK�D�VHDUFK�ZDUUDQW�DQG�VKXW�GRZQ�ZRUN�LQ�)LQDQFH�'HSW���1RYHPEHU����'$�UDLGHG�3HQWHQR\¶V�RIILFH��FDU��KRPH��ZKLFK�LV�WKH�VDPH�DV�0RUULV�DQG�$VVRFLDWHV��DQG�-XG\�&DOO¶V�RIILFH��ORFNHGXS�WKH�FRPSXWHUV�DQG�KRPH�5REHUW�)HQWRQ�LQ�(QFLQR��ZKR�ZDV�EULELQJ�3HQWHQR\��DQG�KLG�HYLGHQFH���0DUY�ZDV�EXVLO\�VXLQJ�DQGQRZ�FRXOG�QRW�JHW�WR�WKH�HYLGHQFH�����1RYHPEHU����'$�PDGH�DQRWKHU�UDLG�RQ�)LQDQFH�'HSW�DQG�WRRN�D�SDFNDJH�PDUNHG�³0DUYLQ�%U\HU´��3HQWHQR\�KDG�QRWHV�RQ�0DUY��8QFRQVWLWXWLRQDO�EHFDXVH�QR�QHZ�VHDUFK�ZDUUDQW«VWLOO�GRQ¶W�NQRZ�ZKDW�ILUVW�VHDUFK�ZDUUDQW�VDLG���'HF�����WKH�'DLO\�-RXUQDO�UHSRUWHG�WKH�UDLG���6LQFH�������/$�KDV�EHHQ�VWHDOLQJ�PRQH\�IURP�WKH�SXEOLF��3HQWHQR\�KDG�OLVWVRI�DOO�WKH�PRQH\�WKDW�ZDV�VWROHQ�LQ�(PLQHQW�'RPDLQ��ZKHQ�WDNH�SHRSOH¶V�PRQH\��DQG�,QWHUSOHDGHU�$FFRXQWV��+H�DQG�$O�6FKRQEDFKWDNH�LW�WR�WKH�GXPSVWHU��EXW�3HQWHQR\�ZHQW�WR�WKH�GXPSVWHU�ODWHU�DQG�UHWULHYHG�LW���
�����0DUY�%U\HU�VXESRHQDHG�DOO�EDQN�VWDWHPHQWV�7KH�/$�6XSHULRU�&RXUW�-XGJHV�$VVRFLDWLRQ�EDQN�VWDWHPHQWV�VWDWH�WKH\�KDYH�EHHQ�D�FXVWRPHU�VLQFH������
�����/$�6XSHULRU�&RXUW�-XGJHV�$VVRFLDWLRQ�FRUSRUDWLRQ�LQFRUSRUDWHG�-DQ��������5HJLVWHUHG�ZLWK�,56�DQG�6HFW\�RI�6WDWH�)7%�ZLWK�D�QHZ�(,1���DIWHU�0DUY�VXESRHQDHG�WKH�EDQN�VWDWHPHQWV�
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$Q�HLJKW�SDJH�DUWLFOH�LQ�WKH�MRXUQDO�RI�WKH�$PHULFDQ�-XGJHV�$VVRFLDWLRQ�SURYLGHV�D�W\SLFDO�H[DPSOH���� *DUGQHU�LV�LGHQWLILHG�E\�KLVFRXUWHV\�WLWOH�DORQH���� DQG�WKH�DUWLFOH�SURYLGHV�RQO\�WHQ�VRXUFHV��QLQH�RI�KLV�RZQ�ZULWLQJV�DQG�RQH�SLHFH�E\�6LJPXQG�)UHXG��WR�VXSSRUWKLV�GUDPDWLF��HYHQ�K\SHUEROLF��DVVHUWLRQV����
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